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The slow, inconspicuous turns of the economic and political 
kaleidoscope in recent w eeks have suddenly brought before the 
bored and unbelieving eye of business a pattern of somewhat 


rosier color, for the first time in more than a year. . . . A sur- 


prising spurt of progress appears to have been made toward 


removing some of the international obstacles to recovery. 

Congress has closed a fairly constructive record of accomplish- 
ment during a difficult session and cleared the field for action of 
natural economic forces and convalescence of business confi- 
dence free from fear of further legislative interference for sev- 
eral months. . . . Commodity prices have strengthened, partly 
under seasonal influences but partly also by force of more 
fundamental factors. . . . Increasing firmness in security mar- 
kets in face of poor past earnings reports and the low level of 
current business activity reflects a more hopeful view of the 
prospects of future improvement. . . . Although the business 
barometers do not yet register the effects of these changes in the 
economic atmosphere, and should not be expected to do so at 
this customarily slack season, their increasing stability is en- 
couraging to those who believe that the volume of production 
and trade must be at or near the bottom. . . . The continued 
contraction of bank credit is still disturbing and indicates the 
need of more active cooperation of our banking system in efforts 


to stimulate private enterprise and expand employment. 





On THESE STIFLING, HOT DAYS AND 


brigidaire 


fir Conditioning Units are nou 


offered in two attractive cabinet models, fin- 


ished in walnut or mahogany lacquer on steel. 


There are also Frigidaire Air Conditioners 


for installation behind grilles, suspensior from 
ceilings or for building-in with special cabinet 


arrangements, 


Someday youll wonder how you stood it 
—how you ever struggled through a hot, 
stifling, oppressive summer in the old- 
fashioned way 

That “someday” will come the moment 
you install the Frigidaire Refrigerated 
Air System—when you begin to enjoy the 
cool, bracing temperatures it  brings— 
when you find how it increases hot 
weather energy and makes summer the 
most delightful season of all. 

A flick of the switch—and the Frig- 
idaire System changes sultry, sticky heat 
into delightfully cool, dry air! It actually 
refrigerates the air—just as your house- 


hold Frigidaire does, using the same effi- 


FRIGIDAIRE 


REFRIGERATED 


AIR SYSTEMS 


INTOLERABLE NIGHTS. 


cient, time-tested type of cooli 


And furthermore, it removes exce 


midity, which makes heat so op 


In winter the same equipment, whet 


nected with steam or hot-wat 
mav be used to radiate heat and 
the necessary moisture. 


This Frigidaire System is a 


proved success—backed by Ge 


Motors and guaranteed by Fr 
Corporation. Visit your local Fr 
representative and see what tl 
Frigidaire equipment will mean 
in year-round health and comf 
write direct for free illustrated bo 


Frigidaire ( orporation, Davtor 


Frigidaire Corporation, 
Subsidiary of General Motors Corpor 
Dept. M-15, Dayton, Ohio 

Please send me illustrated literat 
scribing the new Frigidaire Refrig« 


Air System. 
Name 
{ddress 
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This Business Week: 


Washington 


then reincarnated, the revised 


Vetoed, 
Wagner-Garner relief bill made clear 
oa 


che feeling of the Administration and 
of Congress that any further help to 
business should be through the bank- 
the Reconstruction 


ing system, not 


Corp. (p- 3) 

The new taxes are not the kind that 
wre as sure as-death. No one is quite 
ertain what to do about them, or 
how much they'll bring in, discount- 


(p. 11) 


ng ev asions. 


Commodities 


Commodity prices are rapidly getting 


no worse: for several weeks, now, 
they have held their own; some, par- 
have 


more to it 


( p. 4) 


im- 
than 


ticularly sensitive, even 


proved. There is 


supply and demand. 


Foreign 


In spite of a bad first act, the drama 
Lausanne found a happy ending 
ust before the curtain fell. The show 
now gocs on the road, and much de- 
pends on its reception in Washington. 
[he historical background is briefed 
for busy readers. (p. 5) 
Chile, with little to lose, threatens to 
ump nitrate, will swap cooperation 
1 a world cartel to gain a share of 
(p. 22) 


European market. 


Business abroad is encouraged by 
greement at Lausanne. Cables report 
igher commodity prices. Britain is 
nfident, awaiting Ottawa. France, 
acked by Britain, feels better about 
lebt reductions. Even Germany has 


(p. 24) 


ained a jump on the wolf. 


L tilities 

Wisconsin once again takes the lead 
in breaking an old tradition, orders a 
reduction in telephone rates to match 
the general price level, focusses atten- 
‘ton on an issue important to all who 
‘epend upon a fixed return. (p. 7) 
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Marketing 


Amert- 


The 


conside rT 


This week's instalment of 
Market 

As 
spend $3 billions a year for 
(p. 20) 


can Consumer the 


cost of health. individuals, we 


medical 


goods and services. 


A mountain of ice cream is sold by 


moving it to the consumer. Perhaps 


most successful of the new merchan- 


disers is one who follows the con- 


sumer on his travels, sells him while 
he’s hot. (p. 22) 
McKesson & Robbins’ plan to protect 


distribution from the 


of 
freed from the 


its national 


the chains has been 


Federal Trade Com- 


domination 


mission complaint charging monop- 
oly. Other large manufacturers may 
try it. (p.7) 

There’s a brisk trade in white duck 
caps for the unemployed to sell to the 
unemploy ed. (p. 8) Westinghouse ex- 
pected 1 order per employee in its 
more. 


(p. 10) 


internal sales campaign, got 


Production 


Lordly Cuban cigar-makers and lower 
tariffs on leaf than on finished cigars 
have prompted American Tobacco to 
shift its fine cigar manufacturing from 
Soon, women 


New 


Havana to Trenton. 


will roll Coronas in 


(p. 8) 


workers 


Jersey. 


Women long ago stopped buying ex- 
pensive silk stockings because they 
were as short-lived as the cheap ones. 
Non-run hosiery, due this fall, may 
restore the good grades to popularity 


(p. 9) 


and profits to manufacturers. 


Latex, from which comes rubber, has 
many uses for its own sake. Newest 
is in the making of a new coated paper 
which eliminates many of the printer's 


(p. 12) 


troubles. 


West Coast lumbermen can pre-cut at 


the mill three-fourths of the lumbe: 


Concrete, 


(p 


tin 


12) 


that goes into a hous« 
has mass-production plans 
makers and manufac 


Furniture ure 


turers are the latest industries to set 
up machinery for better internal coop 
eration. (p. 13) Cunard’s oil and coal 
mixture has a naval angle. Over her 
(p. 14) The 


hard-times stecl merger is a matter of 


(p l. 


oil is cheaper than coal 


> 


economy, not high finance 


Finance 
The 


trade acceptances is gaining recruits 


movement to increase the use of 
This neglected commercial paper could 
be of great benefit to banks and busi 


ness generally, (p. 18) 


Figures 

Rising commodity prices give a hop 
ful touch to an otherwise gloomy pix 
(p. 28) 


ture. 


Labor 


Illinois coal miners, back to work at 
a lower wage, make increased comp« 
tition for southern fields. (p. 10) 

In 1930, cotton mills stopped night 


work for women and minors; now, 
they may stop all night work to im 
prove conditions. Even in boom times, 
daylight capacity is sufficient to sup 
(p. 9) 


ply the market. 


Transport 


At last, New York is to get store-door! 
delivery, although of non-perishable 
carlots only. Extension to include 
l.c.l. freight may come later. (p. 14) 
On buses, the percentage of women 
travelers is higher than on railroads; 
bus companies will refine their service 
(p. 14) In New York, private ware- 
houses think the railroads should get 
out of the warehouse business which 
they sometimes operate at a loss as a 


(p. 14) 


matter of policy. 
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Men who “know it all” 


are not invited to 


read this page 





HIS page is not for the 

man who is perfectly satisfied with 
himself and his business equipment. 

It is a personal message to the man 


wise young 


who realizes that business conditions 
have radically changed in the last few 
years, and that there is a whole new set 
of rules to be mastered. He feels that he 
ought to be earning several thousand 
dollars more a year, but simply lacks the 
confidence necessary to lay hold on one 
of the bigger places in business. 

We should like to put into the hands 
of every such man a copy of alittle book 
that contains the seeds of self-confidence. 
It is called ““What an Executive Should 
Know” and it will be sent without obli- 
gation. 


It contains the Announcement of the 
Institute’s new Course and Service for 
men who want to become independent 
in the next five years. Among the con- 
tributors to this new Course are: 

Aurrep P. SLoan, Jr., President, Gen- 
eral Motors Corporation. 

Freverick H. Ecker, President, Met 
ropolitan Life Insurance Company. 

Hon. Witt H. Hays, President, Mo- 
tion Picture Producers and Distributors 
of America, formerly U. S. Postmaster 
General. 

Bruce Barton, Chairman of the Board, 
Batten, Barton, Durstine & Osborn, In« 
Advertising Agents. 

Dr. Jutivus Kiem, The Assistant Sec- 
retary, U.S. Department of Commerce. 


For the Man who wants to be 
Independent in the next 5 years 


gfe little book pictured above should be 
read by every man who expects to win a 
secure place for himself in the next five years. 
It explains some of the changes which are tak- 
ing place in the business world today. It tells 


9 
- 


how you can equip yourself to take your place 
in the new business structure with confidence 
and increased earning power. It contains the 
condensed results of 20 years’ experience in 
helping men to forge ahead financially. 


Joun T. Mappex, D 
Comme rece. Ace ounts a 
New York University 
Husert T. Parson, 7’ 
Woolworth Company 
M. H. Ay.teswortn, / 
tional Broadcasting Compa 
Tuomas J. Watson, 7’, 
national Business Mac} 
tion. 
Dexter S. Kiwpaun, D 
Engineering, Cornell Un 
Can any ambitious ma 
something of value from « 
minds like these? Here ar 
ples, selec ted from many h 
ing how this organized 
translated into added ear: 
CASE 1. Works Eng 
$6,000; now Vice-Presice 
eral Manager, salary $18.0! 
CASE 2. Local Manager 
now Regional Manager 
CASE 8. Production M 
$6,000; now President, s 


Send for this Book! 


For the man who is perf: 
with himself and his job, th. 
Hamilton Institute can do: 
there are thousands of men 
double their incomes if th: 
themselves and had the s 
knowledge to back up their |» 
Why not investigate 
let pictured at the left costs: 
places you under no obligat 


To the Alexander Hamilton Inst)! 
Place, New York City In ¢ 
Alexander Hamilton I 
Building, Toronto.) 

Send me “What an Ex« 
which I may keep without 


a 


Business 
ADDEESS 


Business 
PosttioN 


THE BUstN! 
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News of the week ending July 16. 1932 


For Public Relief, the R.F.C.; 


For Industry, Federal Reserve 


Hous 


provision 


Both Congress and the Administration approve 


sideration iddition ther 


good and ttiicent rea 


SOnS 


loans to private enterprise; Glass shows way out 


rovernment could not go into a ge 





bill, 


measures ol 


last of the tor banking 


this 








Wagner-Garnct 
relief 


im to 


self liquidating | bli 


session, 


public works.” not undert 


post-convention politics, Ihe Senate balked at loans + pawnbroker’s shop for everybod 


both houses for purposes of roads or other industrics for modern For Direct Reserve Loans 


The disposed 
fact Admunistrat 


want som 


was killed by formal veto, re- ization and equipment purchases, partly of 


politics now 
to eliminate objections and accom remains that the 


both 


on the ground that this would introduc 


its essential purpose and rushed new factor of business competition, and Congress 


ugh the process of re-passage and accepted only the proposal for and practical way of providin 


purpose, upon which President loans for self-liquidating public works, for 


The 


not 


private cnterprisc ol 
which will incr 


that 


oll bridges, tunnels, et Garner character 


bill in had the 


gigantic “pork barrel” proposal for post 


d Congress were agreed, was to pro 


mergency unemployment relict the Hous« only ment, 


banks 


recopnizing thie 


ssitous sections, and to stimulate and sth investment 


loyment. This was to be done by 
noderate amount of federal public 
nstruction work, to be financed with 
bond issues, and by enlarging 

es of the Reconstruction Corp 


ike loans to states for unemploy 


construction financed by a bond 
but RFA 


to individuals, businesses, local govern 


office 


issue, provision for loans 


ments tor any purpose Ss, on any security 
bank | | 


credit could not be ob 
tained by the borrowers 


where 


machinery af not functioning 


is being met in the revised 
vision tor dire loans by 

Reserve Banks to private cater; 
good security 


Reserve Board Senator Glass 


and with approval 


ot 


The Conference committce bill threw 
out the post-office pork barrel, but 


licf, and to business to increasc 


ite employment 


people, suggested this unorthodox 
it of the Reserve Systen 
was in the 


T he 
Admir 


inistration itself was greatly inter- 


The center of controversy 


rovisions for loans to business 
sted in getting some provision into the 
lief bill whereby the R.F.C 
ifely make its resources directly avail 


could 


for stimulation of private enter- 


and employment. In the hearings 
the Wagner bill before the Senate 
nittee and in the conference com- 
of both houses, Secretary Mills 
ked to this business 


end, sceculc d 


od 
id 
lernization of equipment and 
nstruction of capital facilities. 
Planned Safeguards 
possibilities of expanding em- 


industrialists to testify on the 
possible demand for credit 


oO 


in these ways were empha- 
Various plans for organizing 
ruarding the of R.F.C. 


such purposes were put before 


usc 


nistration, though not brought 
to the attention of the 
The 


vas understood to 


con- 
ommittees President Key 

‘Reconstructor”—Gardner Cowles, Des Moines publisher, &s 
hoard. Eugen 


Vevyer, who is about to retire as chairman (left), greets him 


NEW 


sworn in 


approve ol 


though in his relief program member of the Reconstruction Finance 


| onl; loan 


as a 


thcally propos 





nection with the proposals for investi- 
gation of R.F.C. loans and the sugges- 
tions for reorganization of the R.F.C. 
management by the President, it indi- 
cates a tendency to call a halt to the 
extension of R.F.C. functions and 
powers, and to go around it in any 
further financial relief measures. 

Thus the last-minute trend in Con- 
gress is to carry the problem of relief 
and recovery back to the individual local 
banks and the regular banking system, 
side-stepping the R.F.C. and federal 
finance. The Reconstruction Corp. was 
obviously getting to be too big a prop- 
osition for cither Congress or the 
Administration to cope with. Every- 
body concerned suddenly began to real 


ize this when Brother Garner and the 
relief bill tried to pass off on the Cor- 
poration the job of general banker and 
pawnbroker for the country as a whole. 

Passage of the Glass bill providing 
for new national bank note currency 
issues based on government bonds 
(BW’—J]un15'32) is a symptom of 
similar drift in the direction of further 
decentralization in financial relief meas- 
ures. The bill, substituted for the 
Goldsborough bill commanding the 
Federal Reserve authorities to restore 
commodity price levels, will enable the 
national banks, if they wish, to expand 
currency by nearly a billion dollars inde- 
pendently of Federal Reserve currency 
operations. 


Fundamental Forces Are at Work 
In the Commodity Price Rise 


While some of the current gains are seasonal, 


recent events support hopes of an upturn 


THE averages of commodity prices, as 
measured by most of the indexes com- 
monly used, have tended to stop de 
clining during the past month. Some of 
these indexes have been steady for 6 
or 7 weeks, or since the end of May. 
Some of them, especially those cover- 
ing the so-called “sensitive’’ commodi- 
ties with international markets, have 
risen during recent weeks. 

This check to the prolonged decline 
in the commodity price level is most 
marked in domestic agricultural prod- 
ucts, especially foods. The most strik- 
ing increases have been shown in live- 
stock and related products such as meat, 
lard, hides, fats and oils, and in sugar 
Cotton prices have also strengthened 
Some of the foreign agricultural prod- 
ucts, like cocoa, coffee, rubber, silk, have 
been steadier recently. Petroleum prices 
have strengthened since spring, finished 
steel has remained fairly firm in spite 
of the low level of demand, and tin 
prices have improved, but the other 
non-ferrous metals, zinc, lead, and cop 
per, as well as pig-iron and steel scrap, 
still show weakness. Wheat and other 
grains are the outstanding exceptions. 

In most cases, these price movements 
are explained in terms of special factors. 
Sugar, cocoa, coffee, silk, tin, and pe- 
troleum have been subject to special 
marketing or production controls which 
have proven effective in strengthening 
prices, yet in others like zinc, lead, cop- 
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per, such controls have failed to work. 
Natural curtailment of supply would 
seem to be the obvious factor in the im- 
provement in livestock and related prod- 
ucts, in cotton. The sharp 
rise in hogs and cattle, which implies an 
encouraging increase in farm purchasing 
power in the Middle West, is apparently 
due mainly to an overestimate by the 
market of supply, together with some 
improvement in consumer demand due 
to low Cotton acreage is about 
10% below last year and lowest in a 
decade, the prospects of 
damage due to a rainy spring growing 
season are so strong that a crop consider- 
ably below 12 million bales appears 
possible. Yet grain prices continue 
weak in spite of fairly clear evidence 
that the domestic wheat crop will be 
greatly reduced and the carryover con- 
siderably cut down, while the world 
supply and carryover will not be larger 
than last year. 

It is not possible to make a satisfac- 
tory or consistent case for recent price 
movements solely on the basis of supply 
and demand. In judging the significance 
of the strengthening of the commodity 
averages it is necessary to bear in mind 
that fundamental forces involving po- 
litical and financial factors are at work 
on the price level at the present time. 
In the first place, it should be noted that 
there is a certain consistent seasonal 
movement in commodity prices, particu- 


as well as 


pric cs. 


and weevil 





larly the agricultural com: 
usually tend to strengthen 
of the year. In each of 
years of declining prices 
steadying or slight rise in 
prices was evident during 
This year it has come a | 
may again prove to be tem; 
the fundamental factors n 
upturn or a check to deflat 
Two Important Factors 
Two such factors hav : 
recent weeks. First is the w: 
a third of the British 
through the conversion sch 
duction of the 
terest rates in England 
13’32). This ts a step tow 
and revival of long-term ps 
investment in the 
portant money market and tr 
and may have a profound 
the trend of 
price levels. 
final write-off of 
sanne. This is an important step t ; 
restoration of the purchasir 
one of the world’s leading 
raw materials, and may be 
clear the way toward trad 
Europe. The Imperial C 
Ottawa in the offing durin 
few wecks may be of similar 
for the stimulation of wor! 
vival of demand 
and lifting of the pressur 
on price levels. In 
these events are reflected 
the recent commodity 


level of k 


world’s 


international 
The second tf 
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Li 


What 1,057 Families Eu 
Want to Buy Next 
WHAT would American { 

buy next? Public 
1,057 families in 21 
Well, they named 37 diti 
Here are the 15 things 


Cot 


utility 


cities « 


} 


choice of the greatest numb L 
percentage of families nan 

Electric refrigerator, 28. 
radio, 21; washing machin« 
uum cleaner, 9.8; ‘‘furr 
living-room furniture, 7.1; | 
5.7; automobile, 


< 


niture, 
5.2; 


> 


stove or range, 5.2; « 
5.0; dining-room furnit 
1.2; “electric appliances, 
be noted that furniture it 
together, ove.whelmingly 
The electrical industry dt 
clusion that it has 
ing people want electric f 
its sales job now is to cony 


succecdc 


they are not a luxury, but 


UL 
THE BUstints> weet 


DRA 
nve 


} 


uy 


Holders of British 
One 


fA, AT 34% 
rt them into the new 3}’s. 


siory, 


with conversion blanks rushed to waiting 


. FRANCIS 
THOMPSON L° 
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war loan 5% bonds are asked lo 
of the biggest financial operations 
it is being staged with all the atmosphere of the war loan 


J 


by pretty girls 


vans 


the photographer got through, navvies did the real work 


Importance of Lausanne Result 
Likely to Grow As It Is Studied 


Europe goes straight ahead toward further 


cooperation to cope with economic crisis 


inne 


lisappointed last week when dele- 
14 at 


reached ter- 


the world’s confirm ssimists 


ol nations conferring 


an agreement 


iting German re parations. 


idle to an end. 


tr 


the surprise of almost everyone, 
ling the delegates themselves, 
tions creditors and Germany have 
2 way of bringing the whole 
It is true that the 
grcement is contingent on cooper- 
trom the United States in the 
of adjusting war debts. It is 
e that this cooperation is likely 
grudgingly, if at all. With 
1 Berlin in however, 
nything seems possible now. 
Lausanne it 
lrafted July 8, provides that: 
Germany’s creditors on reparations 


will 


accord, 


accord, as was 


accept, in lieu of all 


further payments, bonds 
3 billion Reichs 


final amount which 


reparations 


with a face value of 
marks. 


will be demanded 


This is the 
for war damages 

2. Creditors will hold these bonds 
for a minimum of 3 years before they 
try them. They will not be 
marketed below 90% of their par valuc 
They will bear interest at 5%. If they 
have not been issued in 15 years, they 
will be cancelled 


3. Ratification of this plan by Ger 


to sell 


creditors is contingent 
scaling debts 
United total 
$11} billions, are owned principally by 
Great Britain, France, and Italy 

The agreement can interpreted 
briefly. When Germany the 


Versailles treaty at the end of the Wat 


on a 
the 
than 


many’s 


down of war by 


States. These more 


be 
signed 


there was in it a clause which fastened 


Dawes con 


mission 
Young Plan Developed 


billior 


the G 
than co 


y ouny 


1" 
lall 
tions WoO | 
moratorium 
impossible 
the 31/0 

1yments in 

The 
ratified 


] 
Wii 


I AUSAT 
by all 
| repla 

ments It re 


1Ons 


trons ¢ blig i 
(scarcely on 
tribute ), 


ill 


Satusractory 


not 

ol 
Unit 
too unstable < 


+} | 
mn th 


down 


lebts obligations by the 

or if Germar 

to toot cv 
A 3-Y 


t! 


lly 


; 


iS modera 


ear Respite 
In case final payment | 


be 


will be 
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rid 
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ssuca Dy 


of 
German 


will form 
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ment through tl 


will not be 


They 


ext 5 ye 


Scttlements 


within the 1 ars so Ger 


assurance that there will b 


worrics in the next 3 years 


S reparations are concerned. Of 
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financial obligations there are plen 


guilt 


The 


lorgotten 


war problem ts 


lo write it out wo 


cost the French delegates their 


faces when they returned to 
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1¢ Bank for Interna 
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go home without it would go har 


delegation Both 
compromised, The present agt 
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the German 
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includes no ol wal 

It 
Lausanne agreement 


Not at all Each 


treaty must have it ratified by 


is not to be suppos« 
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ernment. And, importantly in the cas« 
of France, no move will be made to have 
this accomplished until it is seen what 
Washington will writing 
down the war debt obligations of the 
several nations to the United States 
This was so well understood at Lausanne 
that Chancellor von Papen asked for, 
and received, a formal promise that if 
the Lausanne settlement not ap- 
proved, there would be another repara 
trons conference. 
Uncle Sam’s Debtors 

Debtors to the United States for war 
loans include 15 countries. Most of 
these debts have been funded in special, 
With the excep- 


do toward 


was 


bilateral agreements. 


tion of 3, they are comparatively small, 
though the total involved is $114 bil- 


lions. Great Britain owes the largest 
amount—more than $4} billions. 
France owes about $4 billions. Italy 
owes slightly more than $2 billions. 

In the United States, these loans were 
made through Liberty or Treasury bond 
issues. Outstanding Liberty bonds now 
total something over $8 billions. Treas- 
ury bonds exceed $5 billions 

The present administration at Wash- 
ington has indicated to Europe a num- 
ber of times that, beyond the Hoover 
moratorium, nothing could be done for 
European debtors until they got together 
and ironed out the reparations question 
among themselves. That done, how- 
ever, they were encouraged to appeal to 
the United States for a reconsideration 
of the debt structure. The settlement 
at Lausanne—contingent on writing 
down or cancellation of debts by Wash 
is their answer. 
A World Check-Up 

How does the world situation stand 
now as a result of the Lausanne agree 


ington 


ment ? 

Despite the serious 
overcome before the plan is definitely 
adopted, it is a constructive step likely 
to be more appreciated when all of the 
difficulties it has overcome are closely 
studied. With the provision in th« 
Lausanne agreement for the establish 
ment of a committee to consider iinm< 
diately the financial and trade crisis in 
Central Europe, and of a committee to 
formulate plans for a world economic 
conference to be held this fall, Europe 
is taking an initiative in coping with 
which the United 


“if’s’” still to be 


the economic crisis 
States cannot ignore. 
Herriot in High Favor 

France is elated. Premier Herriot, 
whose government was recently threat- 
ened because of the crisis in the national 
budget, is again highly in favor. The 
French have not yet opened the way, on 
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paper, Germany's full return to 
national equality with the other powers 
Actually, the financial concession is suf- 
ficiently large to prove the French are 
wholeheartedly behind any sound move 
the present economic 


tor 


to ameliorate 
Crisis. 

Germany is divided, but that is to 
be expected because of the unusual 
political setup. There is no govern- 
ment with the sanction of the Reichstag. 
When the Bruening government was 
overthrown recently, President Hinden- 
burg asked Von Papen to form an in- 
terim government. It has never faced 
the Reichstag. It has negotiated the 
Lausanne agreement under presidential 
mandate. 

What About Hitler? 

The Hitlerites are likely to make 
important gains in the Reichstag elec- 
tions late in July but it is doubtful if 
they will win a clear majority. Though 
they are utilizing against him the agree- 
ment negotiated by Von Papen in cam- 
paign talks, it is considered unlikely in 
Berlin that they would refuse to sign 
the plan if they came into power. They 
would simply disclaim responsibility 
for it. 

The British are encouraged. 
them the agreement is a necessary first 
move to clear the way for settlement of 
Central European financial tangles. 
Unless and until Washington reaction 
unfavorable, the British 


To 


iS definitely 


market is inclined to lool 


final settlement of repar 
debts. 

To the American marl 
down of reparations to | 
millions means a 
ment in the standing of t! 
$2 billions of long- and sho: 
owed by Germany to bank 
tors in this country. Th 
is already substantially 


ray 


SsubDstant 


of the Lausanne agreem 

It is thought in Wall St 
settlement is likely to ca 
flow to Germany of Germa: 


abroad so long as the repar = 
\ 
1! 


threatened financial col! 
Reich. 
A Hopeful Futur: 

The comparative success 
gives new hope that a chair 
conferences soon to be held 
the cooperative accord st 
reparations meeting. Fin 
for Austria the rest 
Europe must be immediat 


and 
collapse. A world moncta: 
is scheduled for September 
In the interim, Ottaw 
may lay the groundwork { 
reform in the sterling grou 
be used as a basis for discuss 
September meeting. The G 
tions the last week in ] 
American elections in Nov 
help to remove further un 


" 
' 
i 
' 
j 
i 


fie ei in 


& 


Gwen! ¢€ 


GOVERNMENT IN Bustness—The British Post office sends out 
motorcycles to advertise its new type of dial phone—“The worl 
Sir Kingsley Wood, Postmaster General, inspect 


fingertips.” 


alcade lined up in front of London’s General Post Office 
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Shall Price. Level Rule Utility 
Rates? Yes, Says Wisconsin 


Whole theory of rate-making involved in pioneer 


decision affecting telephone company 


to earn trom 7; to 8% 


lays is something which the 


Service Commission 
At any rate the 
Telephone Co been 
its rates by 124° 


Nn Public 
lling to admit 
Wis in 


to reduce 


has 
isis of the 1931 receipts Local 
102 Wis 
ties and going to 
this saving of $1,550,000, dur 


telephone service in 


towns are 


year while the commission 1s 


out whether it was a wholly 
The commission 
will be 


common stock. 


slash insists 


new rate sufficient to 


~~ on the 
A Mystic Formula? 
Woven into the fabric of this case is 
ilar notion that, even though 

of all things have shrunk, some 

| formula seems to keep the cloth 
tility values immune from similar 
ige Wisconsin 


ir for capitalizing such quirks of pub- 


has a unique 
sentiment into quicker administrative 
n than most other 
that state looks again as if it 

take the lead in wrecking a hal 


states. Conse 


lowed precedent 
That 
ind more court and commission rulings 


precedent exists in the hundred 
which have fixed utility rates at levels 
alculated to give wholesome assurance 
of the capacity to earn somewhere be- 
tween 7% and 8% on property values. 
Wisconsin with the 


brushes it aside 


observation that “while the tendency of 
the courts in recent years has been to 
give primary consideration to the cost 
of operation and return upon value, it 
must not be forgotten that it is still the 
law that rates, regardless of their effect 
upon financial condition of the 
cannot what the 


And 


the commission contends that, because 


the 
ompany, 
services are reasonably worth.” 


excec 1 


of the decrease in the average family 
income due to the depression, the value 
t telephone service has fallen. 

American Telephone & Telegraph is 
xpected to fight this drastic onslaught 
n its child’s pay envelope. A. T. & T. 
Mas a reputation for an accounting and 
Ppraisal thoroughness which has en- 
dled it to weather several storms of 


S character. It is not likely to let a 


holding 


default on the raising of such 


bilize its 


tionary 
Hugh White 
bama Public 


long ago told an assembly of | 


issuc 


president ot 
Service Commission 


rchas 
agents that ‘in times of prosperit 
utility will be expecte 1 to operate 

profit that fair rf 
1 th 


is not in excess OF a 


t 

turn and when times are bad an 
loss ol business 
the 
n scarcely hope to earn an adk 
This sounds a bit like 


tails but it 


utility suffers a large 


equally with private enterprises, 
utility « 
quate return.’ 
Heads | , 
probably would be fairer to interpret 
the 


where they should be 


win, you los 


it as saying that utilities have ar 
rived at an age 
abl« to 
less than 70 or 8% 

On the 


ference whether 


survive on a cyclic average olf 


surface it makes little dif 
} 


rates go down with 
commodity prices, rates of allowed r« 
turn on fixed plant values go down with 
average carnings on all existing invest 
ments, or book values be pared to match 
the lower costs of plant reproduction 
feel 


pinch just the same whichever happens 


Utility security owners will the 
Savings banks and insurance companies, 
too, will find their reserves shrivelling 
equally under any of the three proc 
csscs. 
Forces the Issue 

So this Wisconsin decision to force 
rate cuts in advance of proof that judi 
cial will justify them ts 
fraught with interest. It bids 
bring into sharp relief those factors 
which the present depression has empha 
sized. Current competitive commodity 
prices respond promptly to depression 
influences but capital obligations resist 


cconomics 
fair to 


change until liquidation and repudia- 
tion bring them into line with the new 
Whether the courts will 
formula for 


dollar indices 
confirm the 
stabilizing utility values on a composite 
of historical cost, prudent investment 
and current reproduction value, with the 
latter dominant in the past, is the real 
The answer is vitally 


es ablished 


question at issue 
important to those who look upon gilt- 
edge investments as preordained to 
escape the catastrophes which business 


Mekesson & Robbins Plan 
Is No Longer Suspect 
DisMISsSAL by the I 

mission ol it 
McK 
violation’ of 
(Bll la 
attracted 


s‘ 
sson & Rol 
SEK 


ompanics \ 
Engaged in the 
products and proprictary prepat 
McKesson & Robbins 
distributed through independ nt 


When cl un 


national and k 


since 18345 


salers and retailers 


stores operat d by 


chain organizations began to interf 
flow of it 


seriously with the normal 


1+ 


products, the company decided to set 


its own national distributing organiza 
trons 


Within a 


it acquired >») 


mparatively short period 
additional wholesale dr ig 
dded to 11. already 


houses whi 


owned, gave the company controlled 


distributing organizations in 66 citl 


Through these it has extended special 


sales and merchandising service to over 
35,000 retail druggists of whom a con 
number have taken advantag 
of the M< Ke sson Plan,”’ bo ight som 
stock in th 
75% of their purchases through it, and 


side rable 
ompany, agreed to 1 ike 


satisfactory distri 


j0.000-odd 


thus prov ided more 


bution for the company’s 


products 
These drugggists have found this 
method of sales and merchandising « 
operation particularly helpful in getting 
a fair share of volume on the nationally 
around chain 


advertised brands which 


store competition revolves and which 





therefore, still form over 50% of the 
company’s total volume. 

In its answer to the complaint, which 
charged that the company’s plan of oper- 
ation and acquisition of wholesale houses 
constituted a tendency to monopolize 
the market, McKesson & Robbins stated 
that the plan had been devised to com- 
bat the threatened and at times immi- 


nent domination of the market by chain 
stores. It pointed out that none of the 
houses acquired had been in serious com- 
petition with each other, that it had been 
forced into the set-up to insure satis- 
factory retail distribution. 

With the complaint dismissed it is 
probable that other large manufacturers 
will adopt similar plans. 


Even Corona Corona Can’t Pay 


For Traditions These Days 


So American Tobacco moves its cigar plants from 


Havana to Trenton (N. J.) to cut costs, prices 


CORONA Corona, king of cigars, and 
kindred Havana aristocrats, no longer 
will furnish work for the facile fingers 
of Cuban cigar makers. Hereafter they 
will be made in Trenton, N. J. These 
lordly brands of the American Tobacco 
Co. still will be made of fine Cuban 
leaf, blended and prepared in its native 
country. Manufacture, a century-old 
Havana industry, has been transferred 
to effect economies which will lower 
retail price, and so allow the company 
to prop up the falling line of sales. 
Not an Easy Decision 

American Tobacco took this revolu- 
tionary step after long and prayerful 
consideration. Its executives decided 
that the surest way to build demand in 
these times was to lower prices. But 
that labor costs and uneconomic meth- 
ods of the Havana tradition prevented. 
The shift to Trenton does several 
things: It removes the constant pressure 
and higher costs of a militantly organ- 
ized Cuban labor; it cuts tariff costs 
since the leaf enters the country at a 
much lower rate than do the finished 
cigars; it creates savings which enable 
the company to inaugurate a determined 
sales drive; it furnishes a better cost 
basis for export to other countries. 

The trade is promised prices which 
will allow retail sales at one-half former 
figures. Coronas that sold at 60¢ each 
are expected to drop to 3 for $1. Other 
famous brands affected are Cabanas, 
Henry Clay, Villar, Bock, Manuel Gar- 
cia, La Meridiana. 

Supremacy of its smokes lulled 
Havana into the assumption that its 
position was impregnable. The prov- 
ince of Pinar del Rio, on the western 
snout of Cuba, produces a leaf which 
no other spot of the earth's surface can 
equal. Havana cigar makers, organized 
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in airtight unions, had the industry in 
their hands. Trouble came when they 
squeezed too hard. Last January a 
strike began. Wage disputes could not 
be compromised. Habits expensive to 
the companies had become ingrained. 
A cigarmaker, given 25 pounds of high- 
priced tobacco, would produce 20 
pounds of cigars. Leaf was wasted. 
Workers rolled their own (often 10 a 
day) and, through expensive vapors, 
listened to the reader who regaled them 
with throbbing romance and sanguinary 
adventure. Probably they never be- 
lieved that Henry Clay and Bock & Co. 
would make good their threat of pulling 
stakes and transferring plants to the 
United States. 

This company is an American Tobacco 
subsidiary known in Cuba as_ the 
Tobacco Trust. American Tobacco 
bought into the industry right after the 
Spanish-American war and has domi- 
nated the field even since. If the Havana 
workers had studied their statistics more 
carefully they would not have been so 
sure of their position. 

Cigar Smoking Drops 

Cigar smoking—from stogies on yup 
—has been declining. Slump in sales 
was naturally felt most severely by the 
haughty Havanas. In 25 years export of 
fine Cubas fell from 300 millions to 
less than 50 millions annually. Dur- 
ing the same period sale prices soared 
—the average from $65 per 1,000, to 
$110. The manufacturer's profit was 
no higher on the last figure than on the 
first. Something had to be done about 
it. Emigration was the result. 

The Trenton plant—now building— 
will artificially produce ideal atmos- 
pheric conditions every day of the year. 
Skilled Cuban foremen are to supervise 
operations to guarantee reproduction of 


the size, shape, tightness . 
brands. *American Toba 
believe that cigars should 
women. They have the f 
ity; they don’t mind the n 
therefore don’t need story ; 
are more tractable. Com 
tors are now training th 
will operate the Trenton p! 

Cuba has one consolati: 
well message pointed out t 
to the mainland would inc: 
of the cigars, increase the 
Cuban leaf, furnish mor 
more money to the island's 
workers. The company p! 
creases in its Cuba planting 
it had 311 acres of 
under shade and irrigation 
Rio. This year it is plantin; 
spending $800,000. Furth« 
is expected next year. Ri 
greater demand for all toba 
in the province. 

All that remains of the Ha 
ities is the cigarette and ciga 
for the Cuban market. Th 
sold to another company 
agreement prevents 
cigar brands in export trad 


wrap 
I 
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Two-Bit Caps Capture 
Exclusive Curbstone Trade 


WHITE caps—at a quarter 
a quarter—are breaking over 
sweeping into Brooklyn and ¢ 
threatening to engulf more « 
The beaches are swamped. | 
bare-headed cult has suc 
two-bit headdress. 
Where the white 
started, no one really knows 
there are trade legends of s 
fellows with borrowed mon 
some caps made up at $1 
to peddle for 25¢ at Coney | 
Now, city streets and resort 
lined with peddlers, equipp: 
large hatboxes and loud voi 
rush fresh supplies to strat 
Cap factories work overtim: 
According to President M 
of the Cloth Hat, Cap, an 
Workers Union, at least 
employing over 700, are wo! 
theirs while the getting’s g 
are no trade standards, no br 
Prices seem stabilized at two 
industry has not yet reached 
tion point with its inevit 
cutting. 
Already, there is talk 
national. If anybody, by 
remembers what that mean 


duck 
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TuHat Brits Bur_t—Anton and John Grohar, of Joliet, Ill., per- 


waded out-of-work customers who owed them for groceries to build a 


tore at 50 cents an hour, to be applied to their accounts 


; Non-Run Hosiery, Due This Fall, 


Prade 


May Run Out Non-Profit Prices 


Non-RUN, full-fashioned silk hosiery 
ll make its market debut in a big way 
is fall. The industry regards it as a 
omentous event. 

Manufacturers who going into 

roduction naturally are betting consid 

rable sums that the American woman 
s been waiting for years for genuine 
m-run stockings, and that non-run ho- 
ry will capture the whole stocking 
irket. But buyers in the trade are 
vaiting to see what they look like. Are 
y sheer? Are they just as pretty? 
what will they cost? It ts pre- 
cted they will be priced a little higher 

Pare than straight knit stockings at first 
2 xe mesh, lace, and other novelties 

hat competition will eventually 
non-run hosiery, if it 

7 nine fancy, as cheap as any other 

Patents for knitting stockings that 
t run—t.e., with each stitch 
have been granted in the past 

= irs. Now, commercial produc- 
ibout to begin. Berkshire Mills 
w its line in August, the trade 

It will manufacture under the 
rtz patents. Gotham, another big 


are 





catches 
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producer, will make non-run stockings 
under the Graenz patents. Both patents 
provide an intricate weave, so designed 
that the breaking of one loop does not 

others. The loops have been 
before, for ornamental effects 


The patents’ validity is defended by 


release 


used 


the promoters, however, on the ground 
that they cover use of the loop designs 
for entire fabrics, which is new. The 
new weaves are said to call for exten 
sive readjustment of machines, but not 
for installation of entirely new ma 
chines 

Life seldom is dull for the makers of 
silk stockings; today, it is more excit 
ing and complex than The 


hosiery man has on his mind just now 


usual 


(1) wage negotiations with the union: 
(2) a 20% price cut by the producer 
who is perhaps the biggest of all; (3) 
the prospect that a 
appear this fall may upset all old lines 
and (4) poor business 

Union 
along pretty well, with employers rc 
luctant to reduce further 
employees convinced an increasc 


new product to 


negotiations were getting 


wages and 


was 


Then 


unton 


impossible bang 
Mills, 
i silk 


omparable with 
been selling at $5 Ni 


non shot into 


stax king 


it $4 a 

th era 

gotiations 
1 pr 


the union were interrupt 


mployers exercised their right 


the existing agreement to take ti 


for further consideration 


The industry says Berkshire’s $ 


cost probably $4.25 and th 


manarement 


ings 
deliberately plans to ca 
ture volume in order to provide worl 


The 
in effect, be charged to philanthropy 


for its own employees loss wi 


under whatever heading the actual book 


keeping entry is made This is very 
Berkshire 
but apt to be a | 
hosiery workers 
Other makers 


met Berkshire's price challeng 


for 
3,000 of 


nicc employees 
them 
tough on other 
hosiery makers 
Business is so dull that mills in t 
Philadelphia district, center of the in 
for 10 


will not reopen until th 


shut down days from 


Son 


dustry, 
July 1 


sex orders 


Year Without Night-W ork 
Urged to Steady Cotton 


CoTTON mills of the United States 
supply the entire needs of the market 1 
normal times by working a single shift 
and these are far from normal times 
Hence th« Cot 
ton-Textile Institute that all night work 


recommendation of the 


be abandoned for a beginning 
Oct. 15 
Mar. 1, 1 
the employment of women and minors 
in night work. When that 


expired at the end of a year, it was re 


year 


130, the industry gay 


agreement 


newed enthusiastically, and today 87° 


Results 


excell nt 


of the spindleage adheres to it 


are conceded to have been 

sociologically and economically 
The proposal to abandon night worl 

until demand shall 


like its 


peaks, is a logical extension of the first 


entirely, at least 


reach something boom-year 


movement. Proponents of 


th« 


cooperative 
the 
night 
markets, and arguc 


abolition ot 


idea contend that 
tend to stabiliz 


also that 


shifts will 
there if 
social benefits to the whole community 
in the change 

Directors of the Institut promptly a 
cepted the recommendation for then 
selves, and thereby signed up 9 milltor 
spindles, which is 30° of the industry's 
total 31 
mainder of the industry is under way 

Textile men say there will be litth 


the 


millions. Canvass of the r 


adheren of 


difiiculty in getting 
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5¢ of the But the 
directors of the Institute are understood 
Before 
they 


more 


¢ or so Capacity 
to feel that will not be enough 


the agreement is put into effect, 
it comprehend 
spindles that that on women and minors 
10% 
working two shifts, 


rest work one, they become 186% of the¢ 


want to even 


Say of spindles refused to go 
along; while the 
industry's capacity, and that might be 
enough to wreck markets. 

The 
ment is in cutting overhead 
approximately doubled for virtually the 
In a field where profits 


economy in the 2-shift arrang: 
output ts 


same overhead 
are as thin as in cottons today, this can 
be a considerable competitive advantag¢ 
Proponents of the one-shift plan hope 
to be able to reluctant mem 
bers that an improvement in the steadi 
the market threat of 


1S 


convince 


ness of once the 


removed—would 


any 


overproduction 
them 
cconomy from night 


profit more than possible 


running 


Westinghouse Shows 

Value of Employee Sales 
returns on the Westinghous: 
employee sales campaign (BW’—May4 
Jun22’ 32) valuable ad- 
junct to the regular company sales effort 
this kind of 
properly organized, purpose fully fol 
Instead of their anticipated 


FINAI 


show how an 


a drive can be when it is 
lowed up 
one order per employee, Westinghouse’s 
workers made 54,500 sales 
totaling $2,600,000 and landed 80% of 
the prospects they reported 


Since electrical appliances sold in this 


45,000 


campaign—labor-saving devices 
lominating—are 


a normal 30 millions kw.-hr. of current 


pre- 
calculated to consum« 


a year, Westinghouse employees figure 
that they have added approximately $4} 
millions additional revenue to the annual 
utilities income. 

And since all employee sales were 
established Westing 
of the cam- 
paign particularly interesting to other 


routed through 


house dealers—a feature 
manufacturers 
the 


crease in dealer good-will as an impor 


contemplating similar 


projects company counts an in 


tant by-product of its effort 


New Coal Wages Likely 

ry ‘’ . . 

lo Shift Market Lines 
ILLINOIS coal miners are confidently ex 
pected to ratify the agreement their 
leaders have made with operators, call 
ing for a new wage scale based on $5 
for average day labor, against $6.10 


10 


until 


under the agreement that expired Mar. 


31. If accepted, 50,000 miners will go 
back to work, in the Illinois fields 

It is not improbable, however, that 
Illinois’ gain in employment may be a 
loss to fields south of the Ohio River 
With differential 
their favor, Illinois producers once more 
in position to preempt what they 
natural markets—the 


already in 


freight 


are 


regard as their 


industrial districts centering on 
Chicago. Wage rates in the Southern 
fields are believed to be so low already 


that it will hardly be possible to meet 


great 


the Illinois wage cut 
Gain for Mechanization 

Moreover, it is significant that the 
heaviest cut imposed upon any classifica 
tion of labor is the 30% slash in the 
wages of the men who operate the me 
hanical loading machines. They have 
been getting $10.07 and will get $7 
their helpers are cut from $9 to $6. Illi 
nois mines have become highly mech 
anized since 1924, which is one of the 
factors that has kept them alive against 
the 
Ohio. The new scale plainly is designed 


low non-union scales south of the 
to emphasize this advantage. 

Illinois miners’ agreement runs only 
Mar. 
agreement ever signed in the field 


the shortest wage 
It 


it gives 


41, 


next 


is notable for another reason 


the operator the option of running one 
This 


38-hour shift. or two 6-hour shifts 


AUTOMOBILE MEN TO THE 


is the 
6 hour day 


Meanwhile, Indiana o; 
out on a limb 


scale 


and 


I 


agreement 


its acceptance 
I 


first operators’ 1 


with 


cco 


They reacl 


ul 


was 


things did not go throug 


Union oftici 
kicked over, 
mit the s 
ators threate 
offering $4 


to work 


stcps to torce 


] 


matter stand 


, 3 
duces 15 


11 
i4 miliio0nNn. 


als, 
anc 


} 


nea 


} 


i aay 


s. 


million 


in a 
1 refi 


r 


tO Si 


al 


S 


ale to the rank 


Union member 


a referend 


The Indi 


tons 


Wage reduction in nor 
of West Virginia, inclu 


tion and 


ble 


union 


There 
assert 

applications 

union 


rates, 


above the 


Following 


minal has 


Bethlehem, 


have 


§ it 
for 


now 


union 
Strikes Settled 


a 


cftective July l. 


IS 


pi 
been strik 


mem! 


ver 
GvGie 


scalc 


strike, 


arrived at 


Var 


rc 


overw 


P; 


10 


i 


are operating again aiter 


bound 


Colorado Fuel 


way to general wage rm 


district, and 


tion from 


mission 


Rescue—Charles 
Motors, Mayor Murphy of Detroit, B. E. Hutchinson of Chr) 
and Edsel Ford (left to right) participate in conferences to 
order out of Detroit’s financial chaos. They hope to develo; 


br¢ 


the 


} 
noht 
UP 


State 


plan that will enlist the cooperation of striking taxpayers 
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pronounces that naturally 


New Taxes May Bring Revenue, iors coy price he bikes 0 


merchandise he sells, but if he gives tl 
But First They Cause Headaches tax as an excuse for raising prices wl 
. the excuse is not truce, or if he ratses tl 
price more than the actual tax, givu 
Deplorable ingenuity expended on avoidance keeps the tax as the reason, he is guilty of 
misdemeanor and upon conviction 
Internal Revenue Bureau busy day and night be fined as much as $1,000 of 
prisoned as much as a year, or both 
new tax laws are mostly a great, and the nuisance of avoidance ts 1S also a criminal offense falsely to gi 
eada The Bureau of Internal so big, that the tax will be paid the tax as a reason for raising pri 
in Washington has increased Chiseling and various forms of gyp- goods in his stock June 21 when as 
personnel and is working nights in pery have blossomed in the shade of the matter of fact he is taking advant 
attempt to cope with the hundreds new tax laws. For instance, many a dis- 4 competitive situation 
| thousands of problems of adminis- gusted manufacturer, wholesaler, or job Now to Enforce tt 
cation. Rulings are issuing in a steady ber has received a sheaf of letters from All that is necessary to enforce t 
but here is one industry where customers reading, “On account of the tuling is a corps of inspectors bi; 
n lags hopelessly behind de- burden of the nex tax on checks, and enough to scrutinize the books and tl 
the new postal rates, we will not here- imventories of a few hundred thousan 
Senator Reed of Pennsylvania after pay for goods weekly, but onc retail stores in 48 states and the Distri 
the Senate a form of order to cach month. We shall, of course, ex- of Columbia 
nd stated that he had Treasury pect the usual cash discount.” The Bureau's present staff is too b 
nion that it was not subject to the 2¢ The dodge is perfectly transparent struggling with delicate questions lik 
on checks, he started something. the tax and postage savings involved arc this: What is commercial use of electri 
original idea was that the order often in the order of 9¢ on transactions energy and what is industrial us 
be used by creameries with running into thousands of dollars. What Schools, hospitals, and various other ir 
is of daily checks to write for the customer really is demanding is as Stitutions of semi-public or semi-philas 
rchases of milk. No one fore- high as an extra month's credit on cash thropic nature are stoutly asserting th 
widely the plan would be discount terms. The bigger the cus- their use of current is not commercial 
Businesses everywhere are tomer's trade, the more certain he feels Yet admittedly they charge for thei 
lanning to use a system of drafts upon that the seller will give in. services to their patrons. Newspapers 
mselves, payable at a bank, and cov- Credit Men Protest it has been ruled, are not in commerce 
1 at the end of each day's business The National Association of Credit they are industrial and they are exempt 
single check. The New York Men asserts the movement to break from tax on clectricity, Public utiliti 
aring House and clearing houses in down standard terms of credit is grow- cheerfully noted a ruling that municip 
veral other cities have responded ing to alarming proportions. Henry H. plants would not be permitted to absorb 
ther reluctantly to pressure from large Heimann, executive manager, has ap- the tax 
lepositors and have announced that they pealed to members to desist from such As might be expected from s 


Revert 


| give the necessary cooperation. chiseling themselves, and to resist stoutly slippery, fluid commodity, lubricating oi! 
Not an Unethical Move when customers try it is giving the tax authorities plenty of 
Othcials of the Bureau of Internal Textile mills seem to have shown the trouble. Refiners, too. Some of ther 
\evenue remark that they do not think most backbone so far. They are re- have contracts with railroads for suppl; 
this form of tax avoidance is unethical. ported to have presented a united front 'ng lubrication on a mileage basis 
They recognize that numerous companies to jobbers and wholesalers, flatly refus- They'll do the handsome thing by any 
with hosts of small disbursements to ing to permit consolidated payment of one who can show them a way to pass 
nake would be put under an unreason- accounts in one check at the end of a that tax along; nobody has figured it 
ble tax, otherwise. Moreover, the month. out yet 
[Treasury does not intend to be put into The gay game of trying to pin the A Leak Unplugged 
the position of encouraging a greater tax on the other fellow is much too Meanwhile, it is said to be doubtf 
of currency. So Washington will complicated to follow in all of its rami- whether Congress, in its present legisla- 
operate in an attempt to arrive at a fications. There is no general rule, ex- “Ve jam, can get around to passage of 
reasonable and not too strict interpreta- cept the broad and perfectly understand- 4 remedial measure intended to plug ai 
tion of the law. able one that the stronger side wins. If obvious hole in the law whereby son 
some banks have worked out a “‘re- the wholesaler has the whip hand in any 60 million barrels of gasoline and | 
cipt’— Received from the Whatzis line, he makes the manufacturer absorb bricating oil will esc ape tax because tit! 
State Bank, $——— to be charged to my the tax. If the manufacturer can stick [0 it was transferred from the oil cor 
account This form is tax-free; it it on the wholesaler, he does panics to other corporations and indi- 
takes the place of the taxable counter There is, naturally, considerable quict viduals before the law went into effect 
check cheating by retailers who are raising The bigger refiners are getting anxious 
prices on goods stocked before the tax much of this oil will come into competi 
to produce large revenue— went into effect, on the plea, expressed tion with their own tax-paid gas and 
though perhaps not the $78 millions or implicit, that the tax made the mer- oils 
gress estimated. To most busi- chandise cost more. It has been left to the bureau to 
esses and most private depositors, the On this there is a ruling. The Bu- determine whether or not lubricating 
Qvemience of a check payment is so reau of Internal Revenue very solemnly oils which form an ingredient of ink 
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of spray liquids, of insecticides, and 
other products are to be taxed in view 
of the fact that they are not used as 
lubricants. Is road oil a lubricant? It 
has been found that mineral oils used 
principally for medicine are widely used 
as lubricants in laboratories and in con- 
nection with certain machinery. The 
tax is applied specifically to lubricating 
oils. 

Another serious difhculty 
the manufacturer 


arises in 


determining from 


whom a tax must be collected. For 
instance, the owner of a patent is re- 
garded as the manufacturer but there 
are one manufacturer 
produces articles under orders from a 
large number of others. 

Manufacturers of silver flatware have 
hit upon the ingenious idea of billing 
knives, forks, and spoons at $1 each, 
instead of $12 a dozen. Articles selling 
at $1 would, of course, be exempt from 
tax. 


instances where 


Latex-Coated Paper Solves 
Many Printing Problems 


RESEARCH has found another market 
for rubber, solved some old problems 
for printers. Lexene-coated paper, 
announced by the United States Rub 
ber Co. last week, is one more on the 
growing list of latex products devel- 
oped by this company. 

Latex is the milky fluid which flows 
from the inner bark of the rubber tree 
in tapping. Until about 15 years ago, 
when U. S. Rubber began experiments 
with it, latex was just the raw material 
of rubber. Now, it comes overseas in 
tankers, is pumped into tank cars at 
shipside, is used directly in the manu 
facture of many rubber products and 
in some fields in rubber for- 
merly had no part. 

Paper Makers Market It 

The patented latex formula used in 
paper is called lexene. It is handled 
by Naugatuck Chemical Co., U. S. Rub- 


Several important 


which 


ber subsidiary 
paper manufacturers, Oxford and Dill 
& Collins among them, have been mak- 
ing and marketing lexene paper for 
a year. 

The new ingredient may be used in 
the coating, in the body stock, or in 
both. In appearance, lexene paper dif- 
fers little from ordinary coateds. To 
the experienced eye, it looks better, 
grade for grade, has characteristic feel 
associated formerly only with high- 
priced dull-coated stocks. There is no 
rubber odor, no stretch (which elim- 
inates at the start all suggestions for its 
use in printing checks). 

It is by its accomplishments, not its 
looks, that the new paper has made a 
name for itself among printers. Since 
the first Gutenberg proof was pulled, 
these original gentlemen of the press 
have struggled to combine inflexible 
type and elastic paper. Type is a known 
quantity. Paper is as undependable and 
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as treacherous as a lady villain. It 
curls, stretches, shrinks. It is brittle, 
and should be folded with the grain. 
And its re sponse to atmospheric stimuli 
is notorious, especially among color 
printers. 

Lexene tames paper for the printer 
By stabilizing the water content of the 
sheet it overcomes to a great extent the 
tendency to curl, shrink, and expand. 
Rubber itself is mon-absorbent, so 
lexene-coated paper uses less ink. The 
ink “‘lays’’ better, too; blacks are deep 
and even; drying is more rapid. Some 
of the inherent flexibility of rubber is 
transmitted to the paper, increasing the 
folding strength and reducing the tend- 
ency to crack. 

Lexene paper has had a thorough 
test in the trade. Printers claim it has 
reduced curling troubles, permitted faster 
presswork, saved on ink. Lithographers 
welcome it because it works well on 
both sides. No special technique is 
necessary in handling it. Prices are 
comparable to other coated stocks. 
Tangible savings in spoilage make its 
costs often lower than regular coateds. 


Steel Sees the Logic 
Of Economy Mergers 


IN the boom days Wall Street echoed 
with rumors of steel mergers and its 
emissaries spent tireless days high- 
pressuring “‘logical” merger candidates 
with alluring prospectuses. Old-line 
companies resisted the blandishments, 
particularly after the Bethlehem-Youngs- 
town fiasco. But depression has a new 
logic. Merger rumors are again heard, 
though less in Wall Street than in the 
steel plants, and with the emphasis on 
economy values instead of the possi- 
bilities of high financing. First fruit 


was the Corrigan-McK 
hook-up announced this \ 
Corrigan-McKinney St 
Cleveland, O., has been 
ducer of semi-finished 
since 1896. For a long t 
ton Steel Co. of Newton 
Monroe, Mich., speciali 
steel for the automobile t: 
one of its most 
' 


Corrigan-McKinney, clos 


import 
unique among big steel 
that it has no bonded debt 
stock and only about 
common distributed amor 
dozen big stockholders, m 
lying in the hands of Cl 
Iron Co., Mather-Eaton int 
ton, which came up into t! 
country with a 
mill at Monroe 2 years ag 
additional working Capita 
Cleveland firm can supply 
sult is a merger uniting th 
on a stock exchange basis \ 
financing. Unless Newto: 
object it will take eff 


new $3-1 
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Lumber and Cement Bid 
For Low-Cost Home Orders 


To the drive for econor 
the West Coast Lumbern 
tion contributes a device tl 
will help. One of the 
wastes in construction is 
piece cutting of lumber « 
ing lot by high-priced carpent 
Roebuck has successfully util 
plants and high-speed macl 
ting boards and timbers t 
lengths for assembly on t! 
general scheme is followed | 
bermen’s Association. Jo 
studding, plates, etc., ar 
power machines with pre 
which result in 
through handwork. In this 
fourths of the lumber for 
house can be fabricated 
Stauncher construction and gt 
omy results. 

Another mass-productiot 
been announced by the Elli 
House Corp., Aberdeen, W 
produce a 3-room cottag 
$385. Units will be put t 
a special waterproof gluc 
mated that two men can 
room cottage in two days. H 
6 rooms will be available, 
camp and summer cottages 

The Portland Cement 
makes a further contributio: 
housing. It has completed « 


accuracics 


\ 
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VoperMZATION DEMONSTRATION Half of this old house has been brought 


ip to last-minute style and convenience; hal} is untouched 


It stands in 


Grand Circus Park, Detroit's busiest plaza 


t Bid 


yroject 
Orders iin 


hreproot 

would have monolithic 

with cinder-concrete lining, con- 

floor slabs cement finished. Build- 

is $472 per room including in 

rest, insurance, landscaping, archi- 

t's fees, equipment. Rental per month, 
was found to be $6.04 

gets a break in the 

the Allied Construction Indus- 

Conference, 


apartment 


te also 


ndardized Housc 


Its architects, engineers, 


Some Industries 


concrete 


construction cxecutives announces a new 
type of house, with 1,000 square feet of 
floor space, made principally of fab 
ricated and concrete, to sell at 
$2,000 including the land. The steel 
suitable for 
Door 


con 


steel 


comes in room-size units 


apartment houses 

piping 
the factory 
reinforced 


homes or 


frames, window frames, 
duits are put in place at 
Exterior 


plates 


walls are concret« 


Interior plates are gypsum or 


concrete masonry 


Are Getting 


Around an Important Corner 


me businesses arc 


still fatu 
ting for the trend of events to 
around that mythical corner 
rosperity is supposed to be wait- 
rs have been pulling themselves 
real corner in coming to a 
to help themselves by cooper- 
measures. Latest to make 
the self-helping railroads 
13°32), the furniture indus 
its announcement last week of 
ture Reconstruction Council, 
inufacturers with their agree- 
an advisory council 
ng has been highly disastrous 
Lawrence H 


rniture men 


pas WEES 


Whiting, chairman of the board of 
directors of the American 
Mart, sums up the results: 
Manufacturing volume off over 60% 
since 1929; retail volume down 35% 
to 50% from 1931 to 1932; 
down 40% from 1929; retail losses in 
1931 greater than profits of 1929; retail 
failures for the first 5 months of 1932 
7 for all 1931 
price guar 
attempts to 


Furniture 


prices 


at 1,443 against 1,44 
Individual efforts at a 
antee (BW’—J]ani3 32), 
arouse buying interest through novel 
lines (BW’—Feb3'32) haven't helped 
much. So decided on 


furniture has 


cooperative resistance to the drift 


lumping ol! 
erchandis¢ 
lo discuss 
facturing fu 
evidence of 
W inted 
sacrificed later 
To discourag 
' — 
costly samples which 
production 
To cooperat 
] 1 
unnecessary Kil 
ind retailers 


To 


stocks if mecessary 


encour 


Whole Industry Represented 


This program will be shouldered 


6 manufacturers representing leadi 
ominent 
the N 
Man 
Natior 
Associatior Jar 


Man 


will be cx oft 


production centers, 6 retailers pr 
in the trade. A. P. Haake of 
tional Association of Furniture 
facturers, R. R. Rau of tl 

Retail 
Ryan of the 


Furniture 
Southern Furniture 
Association 
They 


corners to turn 


that 


facturers 


1dvisers have a big job 


nd a lot of But furn 


ture men who say prosperity isn't 


around any corner they know of 


hopeful that wholesale bankrupt 
now lic back of the one that th 


industry has rounded decidir 
to take 

The 
chiefly 


similar corner negotiated with th 


ust 
reconstruction in its own han 


} 


rubber industry——which m 


the tire manufacturers 


pointment of a rubber ‘advisory co 


mittee’’ made up of bankers and ind 
headed by Bishoy 
president of Continental Shares, lars 
stockholder in 


will 


trialists George 1 


companies I} 


som ot 


tire 
tackk 


that 


committec 
dustrial disputes have he 
make tire 


The 


the war being over at this stage of tl 


stocks what they if¢ 


industry suffers no illusion abo 


proceedings. Oil companics and n 
order houses are still splitting th 

business wide open, independent di 
ers are still up in arms, and 
still 


competitive 
advertising is lot of 
But setting up ol 


machinery for cooperation puts the 1 


salting a 
wounds even the 
dustry around the corner from the road 


down which it has been drifting 


Courts Set a Limit 
On State Truck Control 


GRADUALLY, the are building a 
body of law regulating motor trucks 
A state (Texas) for 


itself the size and weight of the vehicles 


courts 


may determine 
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ill allow to use is highways It 
may lay down requirements for insur- 
ance and taxes required of vehicles, to 
all must 


cannot 


which conform (Missouri) 
But it 


ricrs a 


require of private car- 


certificate of convenience and 
necessity 

Montana tried the certificate plan 
The court knocked out the 


it asserted, was plainly not an effort to 


law, which, 


regulate the highways in the public in- 
terest, but an effort to prohibit competi 
tion. Trucks carrying 
goods as greatly endangered life and 


their owners’ 
limb, used the roads just as hard, as 
trucks carrying goods under contract, 
the court remarked, and the state could 
not legislate to discriminate between 


them 


Count of Women Riders 
Surprises Bus Lines 


HALF the passengers on long-distance 
buses in summer are women; in winter, 
the proportion still is one-third. From 
such statistics as are available, it is be- 
lieved not more than 25% of rail pas- 
sengers are women. A little unexpected 
also is the large number of women will- 
ing to ride long night trips. 

The survey was made by Bus Trans- 
portation. Bus operators regard the in- 
formation as highly important. It af- 
fects the planning of terminals, the 
character of advertising, the training of 
personnel 

Somewhat astonished to discover the 
proportion of women so high, opera 
tors suggest as reasons the keenness of 
for the fact that 
women have more opportunities to takc 


women cconomics, 


trips and more time to devote to any 


given trip, and finally, the fact that they 
find the bus much like the family auto 


mobile to which they are thoroughly 


rccustomed 


The LC.C, Proposes; 
The Depression Disposes 

EvENTS in these swift-moving years 
move faster than the ponderous ma 
Which 
Take 


it goes on and on, and sud- 


chinery of government som 


times is just as well railroad 
valuation 
denly economic upheaval makes it all 
mean very little indeed. And take th 
recapture of railroad earnings; the rail 
roads just now can’t capture any earn 
ings to be recaptured, and Congress is 
expected to repeal the whole thing next 
but in obedience to 


Commerce Commis 


session, anyhow 


law, the Intertsate 
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ion gocs through motions 
the latest to set 
hearings within the next 4 months, and 
to ask the Department of Justice to 
bring suit against the Richmond, Fred- 


cricksburg & Potomac, before the statute 


26 recapture Cases for 


of limitations intervenes. 

And then the Eastern 
system merger how exciting that was a 
couple of years ago, with the big rail- 


there's four- 


roads scrambling for control of strategic 
lines, and jockeying cannily for posi- 
tion. Well, the 1.C.C. is about ready to 
announce its decision, and nobody 
seems to care very much. 

In the best of times, it would take the 
four key roads a long while and a lot 
of money to effect consolidation. Just 
now, the thought of financing new con- 
struction, acquiring further control of 
needed links, and swapping securities 
has a grimly humorous tinge to Messrs. 
Willard, Atterbury, Van Sweringen, and 
Williamson 


New York to Get 
Store-Door Service 
STORE-DOOR delivery for New York's 
metropolitan district, long delayed by 
carrier jealousies over this meatiest of 
freight territories, is to become a fact 
on Sept. 15. All railroads serving the 
city and its environs cooperated in work- 
ing out the plan. Critics had long 
advised the step as an intelligent means 
of combating truck competition which 
had a tremendous advantage in taking 
and delivering freight at loading plat- 
forms of plants and stores. 

The new service will include pick-up 
and delivery of non-perishable carlots 
Plans for less-than-carload ship- 
ments under investigation.” A 
uniform extra charge will be tacked 
onto the freight and the amount will 


only. 
are 


be governed by weight, not by distance 
The service is available 
shipments originating over 100 miles 
away. The extra charge will range from 
6¢ a 100 Ib. for shipments of 36,000 Ib. 
or more, to 20¢ a 100 for shipments 
under 14,000 Ib. Service is to be op- 
tional. 


traveled. for 


The roads have not yet decided what 
Probably 


they will give the business to existing 


trucking agencies to employ. 


firms 


Warehousemen Want 
Railroads to Keep Out 


RaILRoaps in New York City take a loss 
on extensive warehousing operations, 


belie } 
thus they hold old bus ne 


roll 
new. Private warehous 
their competition and | 
} ee ae the 
warchousemen 


on roads. I 


are of d 
Some of them contend ra 
be compelled by the I. 
of the warehousing b 
admit the railroads’ right 
warehousing, but want tl 
to charge rates that at lea 
costs. 

Incidentally, there is 1 
ishment for the warehous 
proposal; their own ir 
ported the railroads could 
at l¢ acwt. Average privat 
rate 1s 3¢. 


Oil-Coal Fuel Interests 


Countries Importing Oil 

BURNING a mixture of ( 

and 40% coal, the Cunar 

steamed from New York 

last week and at the end of 

Cunard engineers report: 

cally on the efficiency dey 
Combustion engineers i: 

were interested, but not ex 

recalled that William Todd of 1 

shipyards had been an ent! 

the possibilities of the mix 

had demonstrated 

that the trick could be don 

is cheaper than coal. So 
England, it was suggee 

much more deeply 

America. Britain 

that needs markets 


rather 


at 
has 

Brita 
mestic oil supply In 
moreover, it would be a 


advantage not to hav 


much tonnage to tr 
convoying tanker ficets 
advantages of oil burt 
the coal-oil mixture would 
1007 the 

have to import to supply 


amount of o:l B 


her great mercantile flect 
The 
force in 
coal but no oil 
Advantages to the United S 


the price of fuel oil goe 


same arguments 


any other countt 


as Iran ¢ 


not apparent. 

Tests during exhausti 
in New York 
mixture of fuel oil and | 
packed about 540% mor 
the content 
ingredient, costing about 
fuel oil, is added to kee} 


indicated 


cubic 


same 


Suspc nsion 
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More than 8OO INTERNATIONALS 
WORK FOR NATIONAL BISCUIT COMPANY 


AND WE SERVICE THEM THROUGH 163 COMPANY-OWNED BRANCHES 
_ ———— rey & SS 
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National Biscuit Company 
after years of experience with 
INTERNATIONALS 


buys more of these trucks than ever 


In these days, when economy is vital 
and essential, business organizations 
and institutions are swinging more 
and more to International transporta- 
tion. The National Biscuit Company, 
an old and satisfied user of Interna- 
tionals, has purchased scores of these 
trucks during the past yearand a half! 
International Harvester has earned 
this association with America’s lead- 
ing bakers through better trucks, 
better service, better cooperation and 


lower prices, 


isk for demonstration of the Neu 
t-speed Model A-2. Now reduced to 


$615 


6-inch wheelbase chassis f. o. b. factory 


ther sizes range from * ,-ton to S-ton, 








HE National Biscuit Company 
“Uneeda Bakers” is one of the 
oldest and most respected institu- 
tions in the land. More than 400 
delicious products are created in its 
plants to please the fas nmin, 
and made available in every Ameri- 
can community. Trucks are vital in 
such a business... more than 800 
International Trucks are concerned 
in the success of this one. 
Internationals are used in Na- 
tional Biscuit transportation be- 
cause of their striking good looks; 
because of their staunch depend- 
ability under good trucking condi- 
tions and bad; because of their 
remarkable operating economy . 
economy that is proved by the ex- 
acting “cost per stop” basis of figur- 
ing now used by many bakeries. 
These International Trucks which 
serve National Biscuit Company are 
used all over the country. And they 


are sert iced all over the country by 
International Harvester itself ! 

After-sale service clinches the 
Harvester Company's plan of seeing 
to it that money invested in Interna- 
tional Trucks pays unusual divid- 
ends. It is offered to eve ry Interna- 
tional user ...whether he owns 800 
trucks or one. For this purpose, 165 
Cc ompany-owne -d branches are main- 
tained in the United States alone, 
where trained mechanics handle 
everything from routine greasing to 
mechanic val maintenance — work- 
ing by factory-standard methods 
with factory-standard parts. 

Ap ply the t tested economies of 
International Trucks and Service to 
your own problems. Inspect the full 
line at the showroom of your nearest 
International branch or dealer. 
Select any model you want for a 
convincing demonstration on your 
own job and at your convenience. 


INTERNATIONAL HARVESTER COMPANY 


6 S. Michigan Ave. 


OF AMERICA 
(inconroratenD) 


Chicago, Illinois 
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e details ... 


af 


st write the advertising 


The business man who expects an adver- 
tising agent to sell his product without 
having all the facts of his business is like 
the patient who expects a doctor to help 
him by “absent treatment.” It may work 
ina few cases—but the chances are it 


won't work in yours. 


Good advertising isn’t just bright inspira- 
tions and fancy phrases. Good advertis- 
ing is the sum of facts plus imagination 
plus sales-producing ideas. Given the 
facts, the advertising agency is capable 
of supplying the other ingredients. But 
it must be given the facts. 


Let your agency men visit around your 
factory and your office. Let them see how 
your product is made, how vour business 
is conducted. It may seem a waste of 
time to you. They may be discovering 
just the simple elementary things you've 
always known about your product. But 
i's often the simple elementary things 
that bring in the sales. The men who dis- 
covered that “nothing rolls like a ball,” 
that a certain piston ring had the tension 
‘hammered in,” discovered details that 
the manufacturer knew well enough, but 
never thought of telling his public. 


Give your agency men the whole-hearted 
cooperation of your sales and advertising. 
lepartment. Let your salesmen tell them 


uses to which your product is being put 

the stories of more-than-satisfac- 
tory service that they hear from cus- 
tomers. This is the stuff of which suc- 
cessful advertising campaigns are made. 


Remember, your advertising agency is 
your professional advisor just asris your 
attorney. It deserves to be taken into 
your confidence just as fully. Tell your 
agency men all the facts of your business 
—the favorable and the unfavorable ones. 
They know how to take these facts and 
present your case in the most tactful, con 
vincing style. 


You'll find the advertising agency—if 
given your full cooperation—can produce 
effective, sales-building advertising. 
That’s the one best reason why most 
manufacturers continue to use advertis 


ing agency service. 


McGRAW-HILL 
PUBLISHING CO. 


2 Benen. @ 2en a. em ae 
330 West 42nd Street New York, N.Y 


Because McGraw-Hill’s continued success ae- 
pends upon the success of its advertisers, we 
publish this, the sixth of a series of advertise- 
ments on the value of advertising agency 
service in the creation of sales-producing 


campaigns. 





Infusion of Trade Acceptances 
Would Strengthen Credit System 


Big business joins move to stimulate their wider 


use for benefit of banks and business generally 


THis week will see the start of an 


intensive, nation-wide 


well-organized, 
drive to encourage the use of trade ac- 
ceptances as a means of stimulating 
business and strengthening the com- 
mercial credit structure of the country 
Following endorsement and sponsorship 
of the movement by the advisory com 
mittee of bankers and business men in 
the New York Federal Reserve district, 
organizations are being sct up in each 
of the Reserve districts to stimulate 
adoption of tradk The 
efforts of local will be 
coordinated through the national organ- 
izations of credit men’s associations and 
the American Acceptance Council. 
The National Industrial Conference 
Board has joined the movement by cir- 
cularizing its membership of 1,500 lead- 


acc epta nces 


these groups 


ing business and industrial concerns, 
asking them to secure information on 
trade from their national 
organizations and to use this form of 


instrument in their 


acc eptan es 
commercial credit 
ordinary business relations with cus- 
tomers. In addition, more than a dozen 
leading industrial concerns such as U.S 
Steel, General Motors, DuPont, General 
Electric, Westinghouse are publicly en 
dorsing the movement and pledging 
themselves to use acceptances, both as 
buyers and as sellers. 
Post-dated Check 
A trade acceptance is a 
prime, two-name commercial 
covering a specific current sale of goods 
“accepted” ) 


piece of 
paper 


and services, endorsed (i.e., 
by the buyer and seller, and so drawn 
that it can be discounted by the seller's 
bank, or sold in the open market or 
rediscounted by a Federal Reserve Bank 
and presented to the buyer's bank for 
payment when due. It is in essence a 
post-dated check drawn by the buyer to 
cover an invoice for a current commer 
cial transaction, payable within a spect 
fied period at the buyer's bank. It is 
best used in place of open-book account 
and ordinary credit terms to cover pay 
ments in a period from 30 to 120 days, 
with 90-day paper preferred because it 
is rediscountable by the Federal Reserve 
In effect it reduces the current commer 
cial credit relations of buyer and seller 
to a systematic negotiable basis, in a 
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form which enables the seller to secure 
immediate payment through the use of 
bank credit based on the credit standing 
of both buyer and seller. 

Active interest and considerable en- 
thusiasm regarding the constructive pos- 
sibilities of the movement are evident 
in the replies which the Conference 
Board has received and in the inquiries 
that have come to the Acceptance Coun- 
cil. Trade acceptances were a common 
form of commercial paper in American 
business up to the Civil War but gradu 
ally fell into disuse thereafter as the 
practice spread of carrying accounts on 
an open book basis, with discounts for 
cash or for payment within specified 
periods. The for establishing 
trade acceptances as part of our com- 
for build 


basis 


mercial credit structure and 
ing up a market for this kind of com- 
mercial paper was written into the Fed- 
eral Reserve Act under the far-sighted 
leadership of Paul Warburg. 

The Reserve Banks are permitted to 
rediscount trade acceptances in the same 
way as they do bankers’ bills or other 
commercial paper, and the banking ma 
chinery for expanding their use is estab- 


No VeNTILATORS 
exhaust, and passenger staircase. 


lished, but, apart from 

that have carried their 

on that basis for many , f 
men are uninfor 

nature and use and tl 


ness 


can business is carri 
account. The Natios 
Credit Men estimates 
lions worth of busin 
basis normally, and it 
sible to convert at least 
volume of current cr 
ance basis if the 
method are widely 
This 
in strengthening th 
at the present timc 


would be of ¢ t 


credit expansion and 
of excess bank reser 
country banks espe 
eager to get good co 
a means of employing 
safely and in ways 
business 

Would Strengthen »\~tem 


ability 


Owing to 
concerns to finance tl 
requirements and a et 
reserves through sal 
the bull market, the a 
cial paper ou 
for purchase by anks £ 
by the Reserve Banks | 
clined in recent 


billions toa couple ol 


years 


This is one factor 
liquidity of the banki: 
country | 


cumstance which 


cially of the 


The “Champlain's” funnel is ventilat 


No wide-mouthed ventila 


sweep of the top deck in this newest of French Line ships 
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Glass Steagall Act whi 
the Reserve Banks to substitut 
nt bonds for commercial pape: 
King for Reserve note tssues. 


idition, the wider use of trade 


- | 
es is expected to stimulate busi- | 


speeding up the turnover of 


n-book accounts, putting a large 
of commercial credit on 
ind more liquid basis, and gen 


ouraging larger use of bank} 


The increased use of trade ac- 

s by sellers, especially in the 

t period of credit stringency, tends 
cenethen the credit standing of busi 
ncerns because 

f prime commercial paper sale 
the market or 


acceptance Ss, as 


rediscountable, 
stronger than 
ble from the banker's viewpoint 


asscts accounts 

Small Merchant's Prejudice 

Among the important problems to b 
extending the use of trade ac 


§ are: 


rance of the small merchant buyer | 
them and his prejudice against | 


, arising from the unfortunate tend 
y of some selling concerns in earlies 
to use them as “‘dunning bills. 
cond, it is most important that con 


° | 
using trade acceptances in sellin 


lo not hold this paper them 
mut discount it or sell it in the 
market, and that banks holding it 

unt it the Banks 
Otherwise there can be no effective ex 
sion of bank credit through their use 


( 
} 
i 


with Reserve 


Third, the organizations interested in 
the trade acceptance movement will hav« 
) be zealous in preventing their use for 
rposes for which they are not suited 
is regards the character of the commer 


ial transaction covered, the terms for 


ich etc. 


they run, Uniformity of 

king practice in collection and pay 

as well as standardization of th« 

sed all create technical problems 
Must Broaden Market 

Finally, it will be necessary to creat« 

nd broaden the market for ac 


es among dealers and individual 


ope n 


nvestors, and to establish standard rates 
on this type of paper, with regular off 
ial quotations by the Federal Reserv« 
Banks. It is considered probable that th« 
tandard rates on trade acceptances will 
fun somewhere between those on bank 
cceptances and those on primc 
rcial paper, but to keep the cost 
i to prevent wide variation and 
of terms it will be important 
blish regular quotations by deal 
Banks, regular bank 


ents for financing dealers, and 


Re serve 


ndorsement of acceptances to 


readily rediscountable 


a sys- 





First, to break down the | 


NORMAL BUSINESS LINE 
) 


Fhe 


AVALANCHE BOND 


PAPER LINE 


Maintainin g the 


NORMAL PARALLEL 
with Qualanche Bond 


Well-rated business firms do not vary the quality of their 
stationery with the rise and fall of profits but maintain the 
quality that parallels the normal business line. 


Good stationery at this time is a fine gesture of financia 


security to your business correspondents. 


Avalanche Bond is a good, rag content. moderately priced 


paper. 


It adapts itself perfectly to an oflice stationery 


budget capable of being carried through prosperous or 


retrenchment periods. 


Ask your printer, lithographer 


next stationery forms on a few 
Bond for comparison. 


GILBERT PAPER COMPANY. 


or engraver to run olf your 
sample sheets of Avalanche 


\W isconsin 


Menasha. 


AVALANCHE bond 


‘ One of the Sopular 
GILBERT 





We Spend $3 Billions a Year 
To Get Well, Or to Keep Well 


13 


JUDGING by mortality rates and other 
vital statistics, Americans are a fairly 
healthy people, but they spend a lot of 
money every year to make sure of it 
Perhaps this represents an application 
of the Chinese principle of paying the 
physician to keep one well; perhaps it 
is a reflection of the acute health- 
consciousness emphasized by effective 
advertising of medicines, prophylactics, 
and hygienic devices and the popularity 
of medical advice, suggestion, and gos 
sip in American newspapers. At any 
rate Americans, as individual health 
seckers, are spending well over $3 bil- 
lions annually for medical goods and 
services, aside from the amounts spent 
indirectly by public health agencies and 
in institutions which provide free medi 
cal care. 
Show Steady Rise 

Individual expenditures on health, as 
shown in the table accompanying this 
article, have risen steadily and rather 
rapidly from about $1,900 millions in 
1919 to over $33 billions in 1929, with 


The American Consumer Market 
e —A Study by The Business Week 


relatively little drop during the depres 
sion years covered by this period. Th« 
proportion of the consumer's dollar 
spent on health has risen from 2.6¢ in 
1919 to 3.7¢ in 1929. Ona per family 
basis, direct expenditures for health 
amounted to $79 in 1919 and $128 in 
1929, with an average for the whole 
period of $102 
Cost of Illness 
This is a rough but fairly representa 
tive measure of the direct cost of illness 
to the average American family, but 
does not include the indirect costs du 
to loss of income or payments in sup 
port of public health services 
It is estimated that 907 
families have illness of some kind 


or more ol 
all 
each year. 
the American Medical Association, 
proximately 2% of the entire popula- 
tion is continuously suffering from ill- 


ap 


ness too severe to permit them to carry 
on their usual work. Of these 21 mil 
lion individuals some 600.000 are con 


stantly in hospitals or similar institu 


According to estimates of 
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Health Expenditures of Individual Consumers, 1919-1930 














1919 {929 1921 1922 1923 
Services 
Physicians and Surgeons 613 690 720 750 ( 
Dentists 130 157 173 195 
Nurses (at home) 88 99 100 109 
Dispensaries 1 1 1 2 
Hospital Care 197 251 275 300 
Sanitariums 126 210 251 275 
Total Services 1,155 1,408 1,520 1,631 
Goods and Appliances 
Optical Goods 89 98 84 67 67 65 
Surgical Appliances 49 57 75 83 83 86 
Artificial Limbs 4 4 4 5 5 
Heating Pads, Electric 1 2 2 2 3 R 
Vibrators, Exercisers 10 10 15 16 21 ‘ 
Violet-Ray Outfits 1 1 2 2 2 Je 
Earphones, Wheelchairs, etc. 2 2 3 3 3 
Total Appliances 156 178 176 78 
Medicines and Drugs 
Druggists’ Preparations 240 
Patent Medicines 264 395 ° 
Miscellaneous Supplies 94 181 21 $446 
Total Medicines and Drugs 540 577 656 816 vera 
+ 
GRAND TOTAL 2,104 2,270 2,482 3,088 
qty 
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to some estimates, run as 
four or five times as high. 


lirect expenditures for health | 


est proportion is of course for 
In spite of the tact that Amert- 
supposed to be eminent as 


nthusiasts or medicine addicts, | 


for potions of the patent 
expenditures for drugs and 
have not risen as rapidly as 
services, although the in- 
e of certain appliances reflects 
1ce of medical fads 
Hoopital Expense Increase 
imong the forms of medical servicc 
re has been a notable tendency for 
tional service to increase more 
than the direct individual serv- 


| 


doctors and dentists and home| 


As the table shows, in 1919 
enditures in hospitals, sanatoria, dis- 
saries were less than half as large 

itlays for doctors, dentists, and 


n seh while by the end of the 


ich institutional expenditures 


BE wtHeuw THIS GREAT DEPENDABLE 
COMPANY Zaher the jolts 


most as large as the other kind. 

; is one reflection of the rapid con- 
n ol medical care to a mass pro- 
n basis, or of what is sometimes 


institutionalization of medi- | 


Drugs and Doctors 
Taking the average mveg, s health 
for 1929-—-$128—as typical of 
ent years, the chart shows that its 
ect doctor bill amounted to $31, as 
gainst $39 spent in hospitals, dispen 
ries, and sanatoria. It paid $33 for 
rugs and medicines, $7 for optical 
ods and various health appliances, $6 
home nursing, and $12 for the 

ntist 

hese are conservative estimates 
for the service items, on figures 
he Bureau of Public Health Service, 
Committee on the Cost of Medical 
ind data published in the Journal 
the American Medical Association 
1 other medical journals. Estimates 
the value of medicines, drugs, and 
her health goods used are based on 
census data, as in the case of other 
ysical commodities covered in this 

ly of consumer expenditures. 

The Dentists Share 
ent studies made for the American 
Association indicate that the 
ates here given for dental ex- 
nditures may be somewhat low. These 
tudies show that for 1929, 24 million 
viduals were treated by the 56,800 
ts in private practice and paid 
$446 millions for the service, or an 
erage of $18 per patient. According 
‘0 this survey the average dentist's in- 
me in the twenty states used as a basis 


nts 
1S 
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Phone nearest 
office for an 
estimate. We 
will be glad to 
figure the cost 
of your ship- 
ment without 
obligation. 
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OU can leave your house with rugs on the 

floor — pictures on the wall — and dishes in 
the cupboard. Greyhound will step in and under- 
take the entire responsibility of everything in 
connection with long distance moving. 
The men are careful and courteous. Through 
long experience and training they know how to 
wrap and pack household goods, and transport 
them safely in the up-to-date padded Greyhound 
Vans. Carrying household and office furniture 
two million miles a year is Greyhound’s record 
of performance. 


Greyhound Vans, Inc., is a nation-wide long 
distance moving service. With offices and agents 
in all principal cities, it offers the most depend- 
able long distance moving, at the lowest cost. 


GREYHOUND VANS, INC., Cleveland, Ohio 


AFFILIATED WITH GREYHOUND BUS LINES 
OFFICES IN: 


Atlanta, Ga Cleveland, Ohio Lovisville, Ky. 
Baltimore, Md Columbus, O Minneapolis, Minn 
Birmingham, Ala. Dalles, Tex Nashville, Tenn 
Boston, Mass Dayton, O Nework, N. J 
Buffalo, N. Y Detroit, Mich New York, N.Y. 
ae. o Indianapolis, Ind Philodelphio, Pa 
Cincinnati, O. Konsos City, Mo. Pittsburgh, Po 
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Vans 


A NATIONAL LONG DISTANCE MOVING SERVICE 
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for the study was $4,100. Approxi 
mately 20% of the population of the 
states covered in the study received pri 
vate dental service during the year, and 
the 8 patients a 


average dentist treats 


day and handles 430 different patients 
during the year. Losses due to uncol- 
lectible bills are small, 70% of the 
dentists estimating that their bad bills 


did not exceed 5% of the total 


Hitting the Trail Has Been 
A Profitable Move for lee Cream 


“Good Humor” gets a large share of the profits 


but, this year, it has many imitators 


THE motorized American, hitting the 
concrete trail this will be 
wooed by dozens of ice cream and 
sherbet novelties designed to assuage 
his hunger, slake his thirst—and_ be- 
The 


these, 


summer, 


smear the fingers of his offspring 
and best-known of 
Good Humor,” goes 
selling one better, has a car-to-car cam- 
paign. It pursues the flitting family to 
the highways and during a pause for a 
stop-light or a view of the scenery 
makes sales through the medium of a 
white-coated youth attached to a parked 
white truck. Ice cream for table use 
also may be bought. 
Formula Widely Copied 
This unusual formula 
been so successful that it is being widely 
Imitators will have their trou 


longest 
house-to-house 


selling has 
copied. 
bles since they must adapt a technique 
that has been carefully perfected for a 
“Good Humor” is a 
cream on a 
The roadside 
California, 


special product. 
chocolate-coated bar of icc 
stick. Retail price, 10¢ 

vending from 
land of sunshine, motorists, and origi 


idea hails 
nal experiment 

Paul Hawkins, in charge of the Cali- 
fornia territory, worked out the sales 
scheme. He 


point that he is said to have fired sales 


reduced it to so fine a 
men who said ““Good Humor ice cream” 
rather than the more profitable, “Ice 
cream Good Humor.” Now Good 
Humor salesmen are carefully selected 
college men or high-school graduates 
and they are schooled for weeks before 
they are given a truck 
Rigorous Training 
Applicants are shown exactly what 
roadside spots are most productive, how 
to stand by their trucks, what to say to 
prospects. To a woman the salesman 
must raise his cap; men customers must 
be saluted. The pay is 20% commis- 
sion with no guarantee. Out of this the 
salesmen buy their own and pay 
for laundering the white coats 


gas 


bed 
— 


Retailers are irritated by this com 
petitor. Here is a rolling ice cream 
store which combines distribution and 
sales, which escapes many items of over- 
head troublesome to the stationary ven- 
dor. The trucks pay peddler license or 
other impositions necessary in towns 
There is little expense if the truck, 
with its stock dry-iced, stops beyond a 
corporation line. There it can capture 
the ice-cream demands of the homing 
Some towns have demanded 
In such instances 

warned against 


housewife. 
special license fees. 
unlicensed trucks are 
selling citizens who hail them in the 
forbidden territory; it may be a town 
constable trying to obtain evidence for 
a fine. 
The 
cludes licensing as 
Ice cream makers are sold 


Good Humor organization in- 


well as manufac 
turing units 
the rights to produce a similar confec 
tion called Cheerio which sells for S¢ 
Thus the company is in the position of 
itself, a detail that 


the executives 


competing with 
doesn't seem to worry 
What does worry them is Popsicle, “a 
drink on a stick.” 

They Chill the Sucker 

made of sherbet or 
You might call it 
Its par- 


Popsicle is 
flavored water ice 
an all-day sucker with a chill. 
entage runs back to a glass of hot 
lemonade which Frank Epperson, ‘an 
engineer, prepared for his ailing mother. 
Mr. Epperson concocted the drink, and 
set it outside his window to cool, leav- 
ing the spoon in the glass. It was for 
gotten until next morning. The night 
was cold and when the lemonade was 
retrieved it had frozen solid, the spoon 
held tight. Mr. Epperson poured hot 
water in the glass, lifted out the lem- 
onade which still clung to the spoon. 
His tongue gave the congealed mass a 
historic lick and presto! (or eureka!) 
the Popsicle idea was born. 

Epperson's patent was issued in 1924 
The year previous Harry Burt, ice cream 


maker of Youngstown, O 
a patent for mounting 
Clas 


sucd Popsic le b 


cream on a stick 
Burt 
Burt reserved rights to 
on a stick 
similarly to mount she: 


Popsicle 


ice. Thereafter Messrs. B 
son retired to the 
royalties 

Holders of the Burt | 
Humor people) had « ' 
sherbet’ in the | 
ment. Last fall Good 
licensing makers of tl 
Popsicle Corp. is a licer 
Its licensees were hit by 


word 


| 


the Cheerios Popsic! 
licensing the manufacty 
sicles, also retailing fi 
the Milk Popsicles wer 
Humors, coated with cho 
tangular in form. The 
cylindrical Good Hum 
in the Delaware courts 
tion and on May 27 wor 
Popsicle will continue to 
its claim on the word ‘'s 
they have a right to mal 
is alleged, may includc 
water formulas 


Nitrate Cartel Work- 
Under Chilean Threat 
NEGOTIATIONS aimed at 
tion of a world nitrat 
off summarily last ye 
and natural producers 
reopened in Europe 
Representatives ot 
present but the key m 
Norway 


2 produc synthetic nit 


many, and Chi 


natural. 

Urge for the recent 
the threat that 2 million t 
nitrate at present in | 
might be dumped. Euro 
alarmed, appealed to th 
government for cooperat 
ing world markets. Chui 
timated that cooperation 
the hearing given it at t! 

Because it produces no 
one of the world’s larg 
France is importantly co 
the negotiations. The Chi 
that it be given half the | 
failed to win the support 
pean delegates. Cosach con 
famed nitrate trust now th 
dissolution by the new 
junta in Santiago, ts intens 
in marketing some of th« 
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Date inspect 


Mr. Consumer’s direct- 
tax bill 


Can you, for example, 
such as these? 


Do direct personal 
able portion of the « 
Does the consumer 
indirect taxes? 

Has his direct-tax bill 
since 1919? 

Which was the peak yeat 


come tax collection 


Which 








USINESS men, today, are interested 
not only in the taxes they themselves 

pay, but in the taxes we all pay. For every 
dollar that goes out of the consumer's wal- 
let and into the government coffers means 
just one dollar less in the form of personal 


purchasing power. 


“Taxes must come down” is the universal 
cry of business today. You, as a business 
man, are probably joining in that cry. But 
do you know the essential facts and figures 
about direct personal taxes—the taxes the 
consumer pays as taxes, as distinguished 
from those he pays on the things he buys? 


sharply 
t 


or S 


ate 

Does t} 

more or less 

erty taxes than the 


lation? 


In the fourteenth article < 
“The American Consumer Mat 
ket,” appearing in the July 27th 
issue 1 The Busines Week 
you'll find the answers to these 
and many other question 
facts that will surprise 
enlighten you, and for the first time, 
give you the complete picture of direct 
personal taxation during the post-war 


decade. 


This series of twenty articles is of in 
estimable value to business men, becaus« 
it is the only study that includes al/ 
the expenditures of a// the American 
people for a//] the years from 1919 through 
1930. Read all twenty of these articles. 
They will give you what your business 
has always needed; a true picture of 
the changing spending habits of your 
most important customer—Mr. Consumer 


THE BUSINESS WEEK 


330 West Forty-Second Street 


New York City 


Where are the Consumer’s 


Dollars Headed? 


You'll find the answer in the series of 20 ¢ 
studies of ‘The American Consumer Market”’ 
now running in The Business Week. 





tlement Market opin 


Business Abroad—Swift Survey isic’s issssst! 


during the week and tl 


Of the Week’s Developments at. 


The British are still | 


The Lausanne agreement—added to which can be expected to loom large early indications for su 
last week’s encouraging news—has_ when Congress studies the problem after conversion operation (B\i 
given world business new hope. . . . the elections in November augur well for the turni: 
Several commodity prices have gained There are also observers who ques- industrial shares. Except 
sharply; stock markets are more cheer- tion whether ratification of the Lau- volume of Sovict ord 
ful; only industry has not yet reflected sanne agreement can come soon enough dustry is slack and expects 
the new hopefulness. . . . Britain is to prevent further suspension of pay- until after the elections 
confident, is turning all interest om ments on private foreign debt obliga- July and until some furth 
the pending empire negotiations at tions by Germany. If this comes, they to break down trade bari 
Ottawa. . . . France is jubilant over point out, it would have serious finan Commodities t , 
the Lausanne accord, the new pledge cial repercussions in Holland, Britain, Commodity prices, 
of British backing. . . . Germany and the United States metals group, were 
is a littke more sanguine over the Optimism Increases during the week. Thx 
chances that international coopera- Increasing optimism, however, is not decided further to cur 
tion will overtake financial collapse in to be denied. The machinery for call- Nitrate producers hav 
Central Europe. . . . Brazil may be ing a world economic parley to which don to continue their dis 
running into a major revolution. ... the United States will be invited has is threatening to dump nit 
World attention now centers in the been set in motion. Europe expects it unless Cosach ts given 
British empire parleys which com- will be held in London in September. European markets. Bel; 
mence at Ottawa July 21. Stock markets reacted slightiy during 
nd the week to last week's spectacular rises. Miniére from Copper Ey 
Foreign bonds continued to be the lead- pledged themselves to 
ers despite unimportant lapses for profit part of the world agree 


Europe | 
taking. British stocks in particular have output. It is expected tl 


EUROPEAN News Bureau (Radio) sold briskly upward due to the favor- ducers will take the 1 
able conversion operation news and to copper industry when 


Lausanne sct- Ottawa for tarifts 


Success in reaching a final agreement 
on German reparations, even though it the enthusiasm over the 


is conditional on cooperative action by 
the United States on scaling down war 
debts, is the most important business 
development in Europe this week. Op 
timism is general, though it is tinctured 
with some feeling of caution. The lack 
of initial response in Wall Street, plus 
the unfavorable political comment from 
Washington, has dampened some of the 
first enthusiasm without drowning the 
confidence that reparations are definitely 


partic 
specia 
ended. Soviet 
Europeans have summarized _ their torms 
hopes in this manner: The conference, 
even with its conditional settlement, 
achieved more than even the most san 
guine could have hoped for a month 
ago. In wiping out reparations, the 
primary obstacle toward fuller interna 
tional collaboration has been cleared 
away. By eliminating impossible repa 
rations payments, the practically per 
fected plan for a loan to save Austria 
may, by following immediately, save 
Central Europe from financial collapsc " . =: Gre 
Washington May Object : : 

It is not fully realized in Europe how 
many of the objections raised by Wash 
ington to the conditioning of the agrec 
ment on a proportionate writedown of From RarILroapinc To DipLomacy—-No great step in Ja; 
war debts are for domestic consumption should know better than the President of the South Manchu: 
among political constituencies and how the intricate Manchurian affairs with which the new For 
legitimate objections must deal? Count Uchida has been Foreign Minister tiww 


Secu 
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many indicate 
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ld oil conference at Paris has 
no agreement British and 
interests are attempting to 
10ng themselves on a curtail 
eram to which Rumania will 
Soviet officials are still avail- 
he other interests agree among 
ves on a world marketing plan 
i] allow them to handle Soviet 
, return for a substantial loan 
w to be repaid in oil 
Relief for Germany 
env’s standstill creditors, now in 
e, are expected to agree this 
, plan to cut the interest rates 
- frozen loans to Germany so that 
interest charges will be reduced 
, $83 to $74 millions. There ts no 
also, that they arc 
ssibility that Germany may ask 
moratorium on further private obliga 
sions in the near future. It is entirely 
robable that this may soon be neces 
ause of the declining trend of 
man balance of trade. 
pt for the imposition by the 
British of special duties on Irish im 
ts to make up the deficit in the Brit- 
sh treasury which will be caused by 
Dublin's refusal to meet this year's land 
innuities (BW’—J]u/13°32), tariffs have 
, minor role in the week's news. French 
riff and quota policy is still a bone of 
but cureful attention will 
turn next week to developments at 
Ottawa. It is not likely that many broad 
onclusive agreements for closer empire 
trade will be reached, but third parties 
will be watching for proposals for vari 
ous bilateral trade agreements 
Europe attaches some significance to 
the fact that neither of the political 
parties in the United States gave any 
special attention to Soviet business or 
Soviet recognition in the party plat- 
forms. Germany, in particular, is grasp- 
ing eagerly for Sovict orders. The Brit- 
ish steel industry is also running a fair 
volume of this business. Reports from 
New York that Soviet orders placed in 
the United States have dropped 86% 
this year are considered scarcely less sig- 
nificant than that the Soviet Union now 
has a small favorable balance of trade 
on its American business. 


discussing 


ntention, 


Great Britain 


Securities markets active on favor- 
able conversion operation news, plus 
outcome at Lausanne. Industrial 
shares probably over expanded in cur- 
rent trading. .. . No immediate move 
‘ return to gold despite B.I.S. report. 

- London changes its thinking on 


JULY ee 1932 


Ottawa, wants world reciprocity as| 
much as empire reciprocity. . . . Mone- 
tary reform imminent. 


LONDON (Cah/le)—Surface satisfaction 


over Lausanne, plus the successful prog- 
ress of the conversion scheme in the 2} 
weeks since it was announced, have| 
strengthened business morale There | 
is, nevertheless, an undercurrent of dis- 
appointment that the Lausanne agrec 

ment the clear-cut, final settle 

ment which was expected. There 
even some doubts that the United States 


will go very far to cooperate in writing 


is not 
are 


down war debts. 
Securities Sell Briskly 

The success of the conversion opera 
tion is one of the week's most cheering 
factors. Not only the gilt-edged mar 
ket, but all other markets, especially in 
dustrials, have spurted and investment 
business is extremely lively. The Chan- 
cellor has made a special appeal to pri- 
vate enterprise not to make new issues 
of capital before the 3-month period of 
war loan conversion is ended, but new 
issues are in active preparation, ready 
for the opportune moment after Sep 
tember when streams of cheap new 
money will be available for industry 

The stock market boom fol 
lowed the announcement by the gov 
the 
continues, 





which 


ernment of cnormous conversion 
operation but it 
overdone in the industrial 
cording to the best financial observers, | 
and there is a distinct probability of 
some price recession in the near future 
The Pound at $3.60 

Announcement by the Bank for Inter- 
national Settlements of 
favoring worldwide return to the gold 
standard caused little surprise in Lon 
don despite the fact the project is 
backed by Montagu Norman, governor 
of the Bank of England. Britain is| 
definitely not committed to follow out | 
the policy. In the better informed cit 
cles, it is anticipated that Britain will 
not return to the gold standard before 
The most discussed figure 


has been 


section, ac- 
| 


its decision 


next year. 
for parity now is around $3.60. 

Official unemployment figures show a 
rise in June of 6,000 above the May 
level. The new total is about 82,000 
above the level in June, 1931. How- | 
ever, the method of registration has | 
changed so that it is impossible to com- 
pare directly with earlier figures, and 
it is likely that there are many more 
jobless than these figures indicate 

On the eve of the Ottawa confer- 
ence there is still no substantial defini- 
tion of the policy the British govern 








ment will pursue Six months ago the 
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you at the 
HOTEL NEW YORKER 


Next time you come to New York, 
enjoy the convenience of an “office” 
all your own. Receive callers, dictate 
letters, settle important details in quiet 
and uninterrupted privacy. You'll find 
this new service at the Hotel New 
Yorker a tremendous saver of time 
and effort. Yet the cost is very mod- 
erate... New Yorker prices a/ways are. 


All these advantages: 

Completely equipped office, with pri- 
vate bath; reception room for callers; 
message service; even secretarial ser- 
vice or private secretary, for small extra 
charge. 
AND all the services of a great hotel, 
including 30-minute valet service; 
one-day laundry service; four restau- 
rants; barber shop; transportation 
and theatre ticket bureau, etc. 


2500 ROOMS...$3.50 AND UP 


HOTEL 
NEW YORKER 


34th Street at 8th Ave., New York 
RALPH HITZ, President 





BOOK-CADILLAC HOTEL DETROIT 
Also under Ralph Hitz direction 








conference was conceived in England 
as being the almost inevitable inaugura- 
tion of the great Imperial Zollverein 
first envisaged by Joseph Chamberlain 
Now, the 


speeches and writings is away from this 


in 1903. stress of official 
conception and towards the ideal that 


Ottawa, by inaugurating an imperial 

policy of reciprocity, will also inaugu 

rate a policy of intern’&tional reciprocity 
Imperial Policy Shifts 

Even strong Protectionist Imperialists 

Minister Baldwin and Lord Hail 

warnings that the 


imperial 


like 


sham have sounded 


general policy must be to get 
duties lowered and not to get the tariffs 
against other countries raised, and that 
it is a vain dream that Britain can ever 
be the market for all Dominion 
produced raw material, or the Domin 
a market for all the 
that Britain can provide. 

The British 
that Canada and Australia 
the 
ing to sacrifice their industries by throw 


1ons manufactures 


are increasingly aware 
particularly, 
among Dominions will be unwill 
ing wide open their markets to British 
the Brit- 
are increasingly aware of the im 


producers. At the same time, 
ish 
portance to them of some foreign mat 
kets other than in the Empire 

Sir Herbert Austin, the 
nate, has presented the significant esti 
mate that 
British spend in the Dominions, th« 
6d 


motor mag 


for every 20 shillings the 
Dominions bought back 15 worth 
of goods. The same comparison with 
the 


returns to British business for 


other countries shows following 
each 20 
shillings spent by Britain 
6d 
France 8d 
Argentina 8d 
Soviet Union id 
United States 10d 
Denmark 3 11d 
Apart from the tariff policy, the most 


vital Ottawa 


Dominions 


discussions at must turn 


on currency systems. On this question 
there is no doubt that British opinion 
is in favor of a strong attempt to found 
an imperial monetary system. A “ster 
ling movement,” it is believed, would 
bring in half of the world, would in- 
crease imperial trade without imperiling 
foreign trade, would reduce the burden 


both of debt and fixed charges 


Germany 


had 
results; 


Berlin) markets dis- 
counted Lausanne Wall 
Street's lack of interest discouraging. 
... “Standstill” debtors expect $9 mil- 
cut. Discount 


already 


lion interest rate 


26 


reduction expected with B.LS. back- 
ing. . . . Industrial activity unchanged. 
. . . Greatest uncertainty over Reichs- 
tag elections July 31. 

BERLIN (Cable) with 
almost all other Europeans, are 
has finished 


Germans, along 
con- 
vinced that Germany with 
reparations no matter whether the new 
Lausanne agreement is ratified or not 
Of course, if it is ratified, Germany's 
financial position among the nations is 
made casics 

much 


discounted this 


had 


Lausanne 


Business 


the agreement some timc 


ago That is why stocks scarcely re 
acted 


ments 


to the first optimistic announce 


from the Swiss conference city 
"vy 

That also is why financial markets wer¢ 
known that 


the 


weak immediately it was 
Wall Street 
decision. 
What It Means to Reich 
Principal gain to Germany in_ the 
last week the 


bringing home probably $2 billions of 


showed no interest in 


decision was chance of 
German deposits which refused to come 
back to until the Reich 
freed from the threat of economic col 


lapse because of the reparations drain 


Berlin 


Was 


Another hope was that the same spirit 
of cooperation which moved Europe to 


on rcparations might continuc 
relict all Central 


If such a scheme comes quic kly 


agree 


until is outlined for 
Europe 
enough, it may save Germany from seck- 
ing a further moratorium on private 
relieve 


bankers 


debts. This, in would 
Dutch, British, and 


lot of worries 


turn, 
American 
of a 

Other conference news was cheering 
to the Germans this weck. In London, 
the country’s “standstill” creditors arc 
considering a reduction in the interest 
rates charged on the frozen short-term 
Rumors they 
agreed on a reduction which will save 


credits. indicate have 
Germany $9 millions annually. 
Reichshank May Lower Rate 
There is already talk, said to have 
started in Basle, that the Reichsbank 
will be allowed to reduce the discount 
rate despite the fact the Reichsbank’s 
gold cover is below the old legal re 
quirement of 40%. This 
mediately cheapen credit in Germany, 


would im 
aid industry. 

Steel is still working at something 
above the earlier because of 
large Dutch and Russian orders. Do- 
mestic construction, however, is down, 


average 


making the prospect of continued activ- 
ity slight. Retail sales for June lagged 
so that consumer industries are antici 
pating further curtailment of produc 


tion. 





Pending elect 


the 


ions 
are veiled in 
A clear majority 


unlikely 


tion of Catholic German 


for the 
because of tl 
tion results in a deadk 
strengthen the Von Pa; 
continuc t L 
in the Reicl 


which may 


ing pow CI 


France 


French consider Lausar 
for them in getting unit 
front on war debts stand 
government wins vote of 
toward 


makes progress 


budget. . . . Bourse fails 
ward on results at Lausa 


dustry generally slack. 


)\— TI 
conterence 
Fret 
policy on reparations 
that 


decision means 


Paris (I 
Lausanne 
triumph for th 
ultimate ratificatios 
rations of $60 m 
budget 

for 

has won a solid Euro; 
that the Unit 


proportionate ly 


In return 


demand 
down 

which 14 
To the French, 
their debt 
British 
debt 
to pay,” 


European n 
who } 
scaled down 
who can 

the 


this winning 


and 


cut on grout 
is important 

Claiming major 
the 
Lausanne is the governme: ; 
After wecks | 


during which the Herriot 


since return of the 


the budget 


was threatened with defeat 
inability to arrive at a b = 
Herriot has won a vot 
the Chamber, has suc 
the deficit considerabl; 
proval for income tax 
400°. 


cafés, and for a number 


tor a tax on cofice 


tax increases 
Washington Worries !’aris 
The French Bourse 1s 
cerned with the unfavoral 
Washington to the rut 
men’s agreement” ti d tot 
pact, and with the prosp« 
deficit to allow itself to go 
first reports of Lausant 
Industry, on the other 
several faint signs of a | 
and i! 


the weck. Textiles 


4ULy 
== Wi 


THE Btsis 


continued to report decreasing | 
General price indices declined 
compared with May. The 
index dropped from 421 to 
| from 559 to 554 


Latin America 


Bett prices for sugar, coffee, cocoa 
iid Latin American countries. 
Brazil is threatened with change of 
government. 


velopments in Latin America 


were of special significance to 


as the general rise in the price 
coffee on 
Colombia, 


_ cocoa, and world 
Cuba, Brazil, 
were particularly affected. 
rice rise has been steady 
time and there are prospects that 
Cocoa steadily 
e week. Coffee, after weak- 
the week, 
on reports that the port of 
because of the 


and 
The 
for 


yntinuc rose 


previous turned 
lo would close 
on in Brazil 
ireat of a thorough-going civil 
Brazil is the second develop- 
itecting large business interests. 
esent régime is in control of the 
ian government a result of 
tat, not as the result of a con- 
nal election Provisional-Presi- 
rgas has many enemies. He has 
to sponsor national elections, 
delayed them for another year 
int political interests evidently 
lling to wait that long. Few 
much bloodshed 


as 


expect 


Far East 


Japan watches rise in price of silk 
is new crop goes to market. . . . Rayon, 
fertilizer, and cement industries ex- 
pand; other contract. . . . China quiet. 
ing price of silk as the new raw 
the market is the 
gnificant business development 
Orient. Japan is watching the 

Curtailment schemes 
This price rise may be 
sign of their effectiveness. 

‘¢ industry is dull. Only the 
tilizer, and cement groups re- 
‘pansion last week. Textiles, 
and steel, and silk weaving 
led from 30% to 


comes to 


closely 
way 


activity 


Philippine 


restricted j 


DUSINESS 1S quiet. 





SERVICE 
IN THREE 
GREAT 


STATES 


SSOCIATED GAS and 
Electric properties are 
grouped for efficient oper- 








ation. The largest group- 

ings are in New York, Pennsylvania, 
and New Jersey, where the proximity 
of properties to one another results 
in unusual opportunities to effect 
economies. Associated operating 
companies in other states are also 
grouped for efficient management. 
To these advantages there is added 


To invest, or for 


Associated Gas & Electric S 


61 BROADWAY ° 


the factor of stability of revenues from 
service to many industries in varied 
geographical areas. 

The Associated Gas & Electric 
System is one of the five oldest utility 
groups in the United States. It serves 
1,437,653 customers. 


information, write 
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What are the 
present and 
future trends of 
our industries? 


This Book Contains the Results of a 
Five Year Study of the Question Made 
Especially for the Benefit of Business 
Nien and Investors. 


Just Published 


ANALYZING OUR INDUSTRIES 


FRASER, 
DORIOT 
468 pages, 


ERE is a book that shows the 
methods of determining funda- 
mental, long-time industrial trends. 


It analyzes fifteen leading industries and 
gives the facts about each for 
successful investment and 
management. The _ tables 
used to support the authors’ contentions 
include all the latest figures that 
available. It is mot a reference book for 
current but a 
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needed 

intelligent 
and charts 
are 
statistical information 
and thorough study of the present 
Send 


Use 
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hold true for 
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The Figures of the Week 
And What They Mean 


The trend 
prices remains the most cheerful aspect 
of the business picture. . . . Steel activ- 
ity has resumed its pre-holiday level, 
but the summer outlook is none too 
bright. . . . Coal production has been 
practically stationary for 2 months. ... 
Extensive industrial curtailment over 
the July 4 week-end severely depressed 
electric power consumption. > «or 
loadings continue to sag as retail trade 
reports further contraction of con- 
sumer purchasing. . . . Currency circu- 
lation soared to a new peak, but post- 
holiday activity and improved banking 
conditions may lower the level in the 
near future... . Check payments were 
influenced by mid-year dividend and 
interest payments. 


rising of commodity 


RESUMPTION of steel activity by both 
makers and consumers following the 
holidays characterized th: weck 
The Iron Age estimates a rather sharp 


rebound to 16° of capacity compared 


past 


with 12% the preceding week, which 
lifts the adjusted index 25% of 
normal. Only day-to-day orders, which 
are substantially reduced in volume at 
this time of the year, available. 
Moreover, many steel consuming plants 
are completely closed with re-openings 
not expected until late in July or in 
August 

For the month of June the American 
Iron and Steel Institute reports an out- 
put of only 897,000 tons of steel equal 


to 


are 


to an operating rate of slightly less than 
16, against 1.1 million tons in May 
with an operating rate of 2067 of capac- 
Steel production in the first 6 


7 


ity 
months declined 51 from the same 
period of 1931 

The backlog of orders of the U. S 
Steel Corp. at the close of June declined 
for the fifteenth consecutive month to a 
volume of 2,034,768 of 
some 142,000 
of these figures has been steadily lessen 
In of hand-to-mouth 


tons, a loss 


tons. The significance 


ing these days 


bac klogs are 
At ev 


i 
activity the »-million-t 


buying, 
large n e pr 

large and equal to 4 mont 
at 25% of 
American Metal 


defect of these 


capacity 
Maré 

un fill 

that they do not represer 

tions on the part of the | 

; the 

quently a considerabl. 

shrinkage in the bookings 


1 


and pay for stecl o 


resent the elimination of 

tonnage that now is quite ¢ 
Pennsylvania Orders Rail. 
As a result of the s; 

20,000 tons of rails by th 

Railroad, the Chicago dist: 

rience a little activity. | 

steel has begun 

June established the best 1 

months. Stecl makers 


additional business w! 


activity 


construction bill becom 
Automobile tonnage 


to 


be definitely smaller 
Even Ford volu 
for Jul 
and for 


Steel tonnage f{ 


months. 
the schedule 
$5,000 cars 
70,000 


is not significant yet. | 





THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 


basis) 


Electric Power (millions K.W.H.) 
TRADE 


Cotton (middling, New York, Ib.) 


FINANCE 


(millions) 


Interest Rates 
Interest Rates 
Business Failures (Dun, number) 


*Preliminary 





Steel Ingot Operation (°;, of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 


Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 


Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, lb.) 
All Commodities (Fisher’s Index, 1926 = 100) 


Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 


Commercial Loans, Federal Reserve reporting member banks (millions)... . 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Call Loans (daily average, renewal) 

Prime Commercial Paper (4-6 months) 


tRevised 


Five 
Average 
192 


- Year | 
Year 
Ago 


77.2 


Preceding 
Week 


154.9 


7-193] 


16 12 31 
$12,526 
1,192 
1,604 


$4,619 
*680 
1,342 


$5,315 
693 
1,457 


134 

89 
$4,247 
$4,858 


82 
59 
$3,400 
$5,785 


83 

61 
$2,820 
$5,703 


$.46 
$.092 
$30.98 
$.077 
70.4 


$.43 
$.059 
$29.52 
$.051 
59.6 


$.45 
$.059 
$29.48 
$.051 
59.6 


$2,404 $2,359 $959 
$22,487 
$7,971 
$6,665 
$1,455 
$121.01 
$69.67 $95.71 
2.5% 1.5% 
23% 22 


661 389 


$18,754 
$6,518 
$4,745 
$342 
$74.67 


$18,532 
$6,484 
$4,632 
$333 
$74.39 
$70.33 
2.3 

24-23% 


498 


91 
&3 
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The Index 


ness activity, first of 
compiled by The Buszness 
from 8 series of weekly 
mill operations, 
bituminous 

power 


steel 
contracts, 
duction, electric 
non-bulk carloadings, 
ments outside 
Reserve 
in circulation, It 
level 
volume 


eral 
currency 
the current 
daily physical 


the current 
business activity should be 
usual seasonal changes 


ne Week May 1930 





building 
coal 
output 
check pay 
New York, 
mercial loans of reporting Fed- 
member banks, 


to-year growth had occurred. 
further explanation see The 


The weekly index of general busi- 
its kind, is 


W eet 





figures 


pro- 


a sd 


com- 


nad 
and 


show . 


of the averag 
of busi- 
ness as compared with the normal 
for the season and the year. 
mal, represented by 100, is what 
volume of genera! 


Nor- 


if the 


and y 


For 
Bu 
Feb. Mar. 


Jan. Apr 


MJ /930 \ BUSINESS ACTIVITY 
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n in the United States and 


Canada is reported by the National 

obile Chamber of Commerce at 

1600 units, a decline of 1.5% from 

May total of 193,370. Sales as 

sured by registration returns from 6 

June indicate a 6% gain over 

instead of the usual seasonal de- 

—_ General Motors sales to con- 
127-1931 ners in June dropped off 109. Sales 


dealers in the United States were cut 
‘, and in the past 4 months have 
nsistently below the sales to con 


Public Works Awards 
s not expected to show any im- 
in construction contracts 
compared with June, but the 
lume of public works awards 





the usual trend of the sum- 
ths this year. The Engineering 

rd teports heavy construction 
awarded during the week end- 
1 at $35.7 millions, the second 
week of the year. Road work 
picuous in this total. Awards 
irst 2 weeks of July are now 
thead of the June average. 
nous coal production continues 
time, production having stabi- 
nd 4 million tons a week for 
8 weeks. The index for the 
luly 2 is unchanged at 36% of 
Production in the first half of 
4% below a year ago. A new 
ntract has been drawn up for 
1s and Indiana fields providing 
tions of from 12% to 15% 





power production took a 


severe slump during the weck ending 
July 9, following upon the gain of the 
preceding week. The index 
to 70% of normal. Since the holiday 
weeks of the past 2 years do not coin- 
cide, comparison is made with a 2-week 
period. The decline of 12.8% 
a year ago indicates a further widening 


declined 


from 


of the spread between the 2 years and 
is probably due to the more extensiv: 
holiday shutdowns this year 
Carloadings Slow 
Carloadings refer to the weck ending 
July 2 just preceding the July 4 holiday 
and continue to reflect the general dull 
trade. The 
normal on 
miscellaneous and 
freight. For the first 26 weeks of this 
year, these combined groups have de 
24.5% from the same period 


index declined to 
the the 
carlot 


ness of 


50% basis of 


than 


of 


le SS 


clined 
of 1931 
Check payments for the weck ending 
July 6 were swelled by the July 1 dis 
bursements and 
payments, are 
mated to be the least 5 
years. Curiously enough, the sharpest 
gains over the preceding week were 


of dividend interest 
even though thesc 


smallest in at 


esul 


reported in the 131 cities outside of the 
The 
normal for 
York. 


reached a 


index rose on¢ 
the 140 


financial districts. 
point to 65% of 
cities outside of New 

Currency circulation 
high for the present depression and 
probably the highest since 1920. The 
increase is still partially due to the holi- 
day effects, though the very sudden rise 
of outstanding currency in the past 
month indicates an outbreak of hoard 


new 


government hog 


ing accompanying insettled bar 


conditions in Chicago. June bank 
one ot th 


How 
ot 


ings are now placed at 145 
highest months of this year 
the the week 
declined to 24 from the figure 
weck 

Commercial loans continue to | 


New 


IscO 


closings for 


the prec eding 


tracted, particularly in tl 
In the San Fran 


$18 millions ts recorded 


district 
gain of 
The 


urcs 15S duc 


sharp decline in commet 
chiefly to the ett 
Though fail 


more num 


holiday period 
15.4% 
months of 1 
showed son mpt 
with preceding months 
Prices 


ommoadl 


Commodity 


The hopeful aspects ol 


prices arc discussed els¢ where in 


Hogs and cattle have b 


featured in the 


issuc cn promi 


nently daily press. Tl 
data as of June 1 ind 
cated a 7% 


Silk, 


cocoa 


decrease in number of hos 


sugar, rubber, hides, coffee, and 


have joined the upward mov 
Wheat and 
The 


large increas 


ment 
weaker 


corn prices 
crop report ot 
indicates in th 
by a 


The 


the largest in sever 


wheat crop, offset sharp 


in the winter corn 


crop 
estimated | years 
The metal markets continue irregu 
and silver have made gains 
lead 
the 
preceding the tariff totaled only 


Predictions ran 


though tin 
Zinc 


copper 


are down 
mirst 20 


and Imports of 


in days of J n 


tons as high a 


OOO tons 





Trends of the Markets 


In Money, Stocks, Bonds 


Continued credit contraction by 
member banks outside New York is 
discouraging in face of other favor- 
able financial developments. . . . Cur- 
rency circulation appears affected by 
new check taxes. Stocks remain 
surprisingly steady, dull and indiffer- 
ent to reparations agreement, but 
bond market shows increasing firm- 
ness under influence of spurt in for- 
eign issues. 


Though Banks Feel Better 
Credit Expansion Lags 
ALTHOUGH the reparations agreement, 
the British debt conversion, the steadi 
ness of security and commodity markets 
in recent weeks have been encouraging 
factors in the financial situation and 
have improved the tone of banking sen 
timent, little or no progress toward 
credit expansion has been made. The 
volume of loans and investments of th« 
weekly reporting member banks in New 
York City continues fairly stable at 
about the same level as early in March, 
with reserves and deposits still above 
the depression low point, but the con 


tinucd contraction of both assets and 
deposits of outside member banks is 
disturbing. With but few brief interrup- 
tions, this contraction is going on at the 
same drastic rate as has marked the 
liquidation of bank credit since last fall. 

Currency outstanding reached a new 
peak last week. Following the effect of 
the Chicago runs came the usual en- 
larged demand for Independence Day 
holiday needs, but these influences are 
now supplemented by the tax on bank 
checks and the postage rate increase 
which are causing considerable closing 
out of check accounts and increased use 
of cash for current payments. Probably 
the factor of outright hoarding in the 
recent currency expansion 1s overesti- 
mated. A considerably larger part of 
current business is being done on cash. 

Federal Reserve policy appears now 
to be controlled largely by current local 
currency Although the 
strain of gold exports has passed, there 
is no sign of further pressure to stimu- 
late member bank credit expansion by 
forced increase of member bank re- 
serves through open-market operations 

There is some hope of expanding the 
volume of commercial paper through 


requirements. 


the drive now begun t 


of trade acceptances 
and problems involve 
elsewhere in this ISS 
beginning has been m 
an open market for tl 
and rates ranging from 
being quoted by dealers 
but official 
are not yet forthcoming 
Money Rates Still Easing 

Money rates continu 
with bankers’ 90-day bi 
the open-market call rat 
The official Stock Exchang 


from the 


Fede ral Reser 


reduced to 2% 
figure at which, by lo 
ment, it has been pegg 
beginning of the year; | 
is still nominal. 

The exchanges conti 
steady and gold movement 
cial interest except for tl 
of a sizeable gold balan 
which suddenly and son 
became anxious about 
of the gold standard her 
national Bank this weck 
recent League bull on 
the gold standard by 
nouncement, but the num| 
that pasture is not increa 
says officially she is not 
back across the fence 
she may attempt to round 


gold countries under ; 
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Good News Or Bad, 
Stocks Sit Tight 
liness of the stock averages and 
tion of market turnover is be 
the statistical 
here are few, if any, instances 


curiosity of 


longed a period of practically 
immobility in the market aver- 
we the beginning of June, 
the 
within a 
nd in the 
ttered at all from their hori- 
sition. The June 1 bear market 
still counted unbroken. This 
of continued liquidation of 
rity loans and investment trust 


wecks, standard averages 
range of 5 


wecks have 


tuate d 
past 2 


Such selling as there is, in a 
averaging less than 3 million 
ly, seems to be well absorbed. 
lore surprising has been the 
absence of any speculative re- 
the share market to the bull- 
tions of the reparations set- 
n spite of the exhortations of 
t letters and newspaper inter- 
ho have had the surprise of 
t this indifference, so strongly 

to the enthusiasm that ac- 
{ the Hoover moratorium an- 
nt a year ago. It is evident 
narket is marking time for new 
nts nearer home, especially 
l-quarter earnings reports soon 

Chere is no doubt that these 
retty sour, but the market is 

inclined to discount the 
ther than reflect the past. Re- 


iif 
iO { 


cent 
from 


signs of stren 


the stock market is more 


which 
and more disposed to take its Cuc, raise 
some hope that it may have scen its last 


] 


spell of severe liquidation for this bear 


movement 


. bd , . 
Rise of Foreign Bonds 
Braces Domestic Issues 
Bonps made up for the bored reception 
of the reparations settlement in the stock 
market by spectacular rises in the foreign 
Part of the 


favorable implications of Lausanne had 


issues all along the line 


been discounted during the preceding 
weeks, but the gains were extended and 
have been well held in spite of the po 
litical back-fire 
considerable part of the speculative rush 


forthcoming sinc A 


into foreign dollar bonds seems to b« 
coming from abroad, because prices have 
been relatively more depressed in Amer 
ican than foreign markets 

Some of the strength in forcign issues 
seems to be spreading to the domestic 
bond market and steadying it as the im 
plications of the softening of long-term 
money rates are realized. The domestic 
governments were especially affected by 
the prospects of passage of the new 
Glass national bank bond-currency ex 
pansion bill which may put some of the 
Treasuries with a coupon rate of less 
than 339% at a premium if many of the 


smaller banks wish to avail themselves | 


of the circulation privilege extended to 
these issues 








“A FAMILY 
INVESTMENT” 
Tb ponece: ane 


Treasury calls atter thie 


lions of citizens “whose sav 
that 1 st sa 


investment, the 
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